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Records of the Recorder of Deeds, Washington," D.C., 
reflect tha^t^ deed was recorded November 9, 1950, by which 
REGINALD CjrCOO.PER, ET AL, conveyed to CARMEL OFFIE the land 
and premises Indicated as Lot 21}., Square 2066, In the Dlstriot 
of Columbia. It was ascertained from records that this lot 
and square covers the premises known as 3318 Rowland Place, 
Northwest. It was also ascertained that .It would take approxi¬ 
mately two Months before thl B .deed Is photostated and placed in 
the recorder's recordp,-' \'fv$ ••Ar* . 

, .. It 1 wa = subsequently ascertained through the records 
of the Cleveland Park Station, V. S. Post Office/ 3400 block, 
Connecticut Avenue, Northwest, that OPPIE on October 28. 1990 
filed a change of address card Indicating that he was movinc 
from 3105 Woodley Road, Northwest, to 3318 Rowland Place North, 
west. It was determined thatjthe iatter^ddrtss Is located on 
the corner of Rowland Place at 33rd Place Northwest, one block 
a^MMSSoS?*, “ | a T 0 ?*** residence'in a welfto 
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HEW YORK DIVISION 


», AT HEW YORK CITY. HEW YORK 
• identify | 



, (?) 


Will review the files of the Hew York Division to de-. 
termine if there is a reliable informant at the International 
Ladies Garment Workers Union, 1710 Broadway, who would be ac¬ 
quainted with the activities of Subject. 

Will attempt to obtain further information concerning 
the activities of Subject's organization, the International 
Labor Information Service. 

AT ROOSEVELT. LONG ISLAND 

Will'attempt to identifyfl_ 

and determine if he is identical witl 
earning whom information is set forth int 
atteraptt^Je termine the activities of F m 


WASHINGTON FIELD OFFI CE_ 

AT WASHINGTON^ D.C. 

^$5 Will'-through s ources of informatio n develoi 
informati on.concerning 



After appropriate interval, will recheck recorde of 
the Recorder of Deeds to ascertain if the deed conveying the 
property at 3318 Rowland Pfacq, Northwest, has been photo¬ 
stated and if so, will obtain pertinent information regard¬ 
ing the sale and financing of this property* 
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Office Men, ® ,2 • united smA- 


DIRECTOR, FBI 

SAC, GUY HOTTEL, WASHINGTON FIELD 

; O 

CARMEL OFFIE 
ESPIONAGE - IS 
Bureau File 65-32871 


t la made to the report of SA 
_J Washington, D.C., dated October- 
f above-captioned matter. 

Corrected pages eight and twelve are being 
transmitted herewith.and should be Inserted In place 
,of the corresponding pages in the above mentioned re¬ 
port. 


V 




v M V "•“ 

J V^yVENCLS. 

7 '^flHPmkh 

CC: New York (Ends)' 


,mi1 Snvj, 


AUlNfOMONCONTAI® 
MINIS UNKASSIFtO 

. : 4 


-sf 

JAN. 25 19 B) 


5 0 FEB 5 issr 





0 



/gtan Tie] 


SAC, rab 

Streeter, ni ' {- .*i ' “ ' > .* ■' 

casks iPorris v • •• '”V - 

KSPIdUOS - JJ 

ttmr /<J# tfS-S53fl 

4 revieo of Bureau /iJ« (» captlon#d matter 
reflect, that the la$t report eubmltied by faehtngton 
Fie hi Office teat in a pending status end dated 
October SO, 1950, The loot report eubatttod by the 
tern Fork Off toe ni alto (a a pending etatue and it 
oae dated October 18, 1950, • • £. ■ 

A /on 0-1 man cent to eaoh of theee too 
efftcee on Beoember 0, 1950, The Caohlngton field 
.*£. Of floe reply mat race teed at the Bureau en Poo ember 14, 

1950, and Indicated that a report Had been dtotated 
Deoenber 11, 1950, and mould be eubnltte d it hen typed, 

J* yj* 4 *- THe Sea fork reply to the for* vae dated December IS, 
1050. and indicated that a report mould bo dictated 
A^-i,ttbtn approximately two weeke, There i« no record j 
Bureau of a report having boon received from * 
either of theee two offloee to date, 

•• 1 tacH eff ice le lnetruoted to forward a report 

Tylm?' 4 -’tm captioned matter within five days of the receipt 
of this communication, 






cc - few fork (65-15446) 



■C r f / le>^> 

‘ • , w-wm SH»»DH>-sp- (] \ i . 

' •• •• J “ 24 ' 

32'W,? : ' 

. —’*»«u»n ^ , fs ^ 
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ErEgo ,i fds l wi 

1 1 "““—j COMM - FBI ~"| 
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Director, FBI 2/10/51 , 

- SAC, lew Fork V \ , 

CAHMU'bFFIE 

EFIOHAGE - IS 

(Butlie 65-32871) 

, lebulet a/3/51. “ - ' " 'X 

>■ r it is regretted that it was not poeelble to forward a report 
In this case to the Bureau within fire days of the receipt of Bulet, 
I/23/51. However, the report vas submitted 2/5/51. The nenoranda of 
explanation of the supervisor and the agent to whom the case is assigned 
are attached. 

The volume of work In general and especially of deadline cases 
and involved cases of first Importance is so great that they cannot all 
be kept current. It is not possible to reassign cases because all agents 
are heavily assigned. I respectfully submit that the agent and supervisor 
put first things fir st when thi s report was delayed by deadline VOA cases, 
Invest igatio n lnthe ■■■■Pcaae which was on trial, and Investigation 
of vS^asawltness In thattrial. 




nuwwnM comm 


)A k ! 

MAR 15 1951 
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REC 0131EMDAT ION : 


It is recommended this be forwarded to the-Espionage Sec- 
tion^for its information. 


rvr.i-n-sVSS OOSTAXM^ 

K0BMWK©6S‘' M)W * j 

ntllEWIISR • - 


CiHKlfMd bv CiStlKCy sC 

DedassWr on: (JAM /£//3/ 




K®:»f \lA c ijLH'ir L 7 


RECORDED; 139IT 

*■136 k 1 




; \V«ap ri4195T 




















nF.TaTT.R; AT WASHINGTON, D. QT 

fyr-'i f'^Ttte resorts'.'bf the. Recorder ok Deeds, Washington, ' 

, n r reflect that in a Deed made on September 25, 1950, ty 
RFPTNAiD C COOPER, et al. Lot 24 in the WILLIAM' D* STERRET^ *• 
Subdivision in Square #2Q&6 whs conveyed to CARMEL OFFIE. 

This Deed was recorded on November 9, 1950. This proper^ 
is located at 3313 Rowland Place, N.W. 

The Deed of Trust, located in'4ook 933$, P a S fi 587 ' 
reflected that on October 12, 1950, CARMEL OFFIE and the t 
Union Trust Company at Washington, D. C., S E 

The Deed reflected that OFFIE is indebted to the «i£SS 
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WFO 65-5536 

^ Tfie files'pf the Passport Division, Department of 

' State,-reflect passport #366362 was issued to CARMEL 0FF1E_ 
on December 3, 1950. At this time OFFIE, furnished the address 
of 3318 Rowland Place, Northwest, as a permanent residence. 

The passport indicated that he intended to depart from New 
Tnrlr nn Ttecember 18. TQSn. for two to three weeks ,via the 
Pan-American Airways* He indicated that he was to visit • * 

England. Belgium. France, and Italy on business, that he would 
“spend^btmr'twp days in Spain visiting i'riends at the American^ 
Embassy. He gave his occupation as Executive, and the purpose 
of this trip was as follows: 4" ■• /% 

I . Business matters of interest to the International. 

labor Information Servic e, Free, Tra de . Union Comiflgtso, A,F ,dr 
L.. 1715 Broadway,.Newlfork Cit^ ,SiwTorPT There ws noted , 

,1 in the file a letter dated October 23, 1950, from J.^hOVESTONE, 

U Executive. Secretary of the Free Trade Union Committee, asking 

I! that "the Passport Division issue'the passport to OFFIE Who was 

I I said to be handling "our national labor information service 
and that he has been requested to proceed abroad in furtherance 
of activities of the Free Trade Union Committee in Europe." 

There was no indication in this file that OFFIE had later 
returned to Paris. ^ .... . . , <•••• 

^ on Statler Hotel 

in Washington, D. C., and was observed to proceed to the upper 
floors of the Hotel where it is believed he visited J.LOVESTONE, 
who at that time occupied Room 962. Informant was unable to.stal 
definitely that OFFIE visited LOVESTONE or how long OFFIE remains 
in the Hotel. 


advised that OFFIE was.observed to enter Room /o<: at, 
^h^tatler Hotel , Which, room, was occupied by J. LOVESTONE. The 
informant was unable bo determine how long OFFIE regained with 
LOVESTONE or the nature-of this contact. T 
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ADMINISTRATIVE . 


LEADS . 

THE WASHINGTON FIELD OFFICE 


At Washington. D.C. 

Will continue to rerort activities 
to available sources of information. 



the subject 


A copy of this report Is being furnished the New York 
Offloe for Its information In view of the outstanding leads in 
that office. 



- 14 - 



n 


FEDERAL BUREAU OF INVESTIGATION 
FOIPA DELETED PAGE INFORMATION SHEET 


-Page(s) withheld entirely at this location in the file. One or more of the following statements, where 

indicated, explain this deletion. 


D Deleted under exemption(s) _with no segregable 


□ Information pertained only to a third party with no reference to you or the subject of your request. 


□ Information pertained only to a third party. Your name is listed in the title only. 


□ Documents originated with another Government agency(ies). These documents were referred to that 
agency(ies) for review and direct response to you. 


Pages contain information furnished by another Government agency(ies). You will be advised by the FBI as 
to the releasability of this information following our consultation with the other agency(ies). 


Page(s) withheld for the following reason(s): 


□ For your infonnation: 


$ 


The following number is to be used for i 

a _ 


t regarding these pages: 


XXXXXX 

XXXXXX 

XXXXXX 



o 


) 


FEDERAL BUREAU OF INVESTIGATION 
FOIPA DELETED PAGE INFORMATION SHEET 


xxxxxx 

xxxxxx 

xxxxxx 



63 

□ 

□ 

□ 


Page(s) withheld entirely at this location in the file. One or more of the following statements, where 
indicated, explain this deletion. 

Deleted under exemption(s) 2A 

material available for release to you. 


Information pertained only to a third party with no reference to you or the subject of your request. 


Information pertained only to a third party. Your name is listed in the title only. 


Documents originated with another Government agency(ies). These documents were referred to that 
agency(ies) for review and direct response to you. 



- Pages contain information furnished by another Government agency(ies). You will be advised by the FBI as 

to the releasability of this information following our consultation with the other agency(ies). 


_ Page(s) withheld for the following reason(s): 


n 


The following number is to be used for reference regarding these pages: 

Lsr'iitu-?* _ 


xxxxxx 

xxxxxx 

xxxxxx 


xxxxxxxxxxxxxxxxxxx 
X DELETED PAGE(S) X 
XNO DUPLICATION PEE \ 







iS e reco ”> m ® n fed -that this memorandum with its 
attachment be forwarded to Espionage Seotion for its informal 


' PJ CtKtlfied 

Declassify on: OADR /o//3/ F7 
&SQ/e>3> 


hescih IS UKCUSSItiir" 




o 


FEDERAL BUREAU OF INVESTIGATION 
FOIPA DELETED PAGE INFORMATION SHEET 


xxxxxx 

xxxxxx 

xxxxxx 


U- 


B&- 


Page(s) withheld entirely at this location in the file. One i 
indicated, explain this deletion. 


material available for release to 


M 


• more of the following statements, where 


with no segregable 


. ! Information pertained only to a third party with no reference to you or the subject of your request. 

I I Information pertained only to a third party. Your name is listed in the title only. 

□ Documents originated with another Government agency(ies). These documents were referred to that 
agency(ies) for review and direct response to you. 


Pages contain information furnished by another Government agency(ies). You will be advised by the FBI as 
to the releasability of this information following our consultation with the other agency(ies). 


_ Page(s) withheld for the following reason(s): 


For; 


1 infoimatic 


The following numfc 




be used for reference regarding these pages: 


XXXXXX 

XXXXXX 

XXXXXX 


X DELETED PAGE(S) X 
X NO DUPLICATION FEE $ 
X FOR THIS PAGE X 
XXXXXXXXXXXXXXXXXXX 































fAIED THIS DATE.' WILL BE SUBMITTED 



FEDERAL BUREAU OF INVESTIGATION 









o 


NY 65-15446 

A 


d «J e ™ 1 . ned 

which appears tp have been made » ’ 

not possible to identify the contact of the 1 sub leet 'thron^ 8 
Inquiry at this address. ' ■ e subject through. ■■ 







FEDERAL BUREAU OF INVESTIGATION 
FOIPA DELETED PAGE INFORMATION SHEET 


xxxxxx 

xxxxxx 

xxxxxx 


121^ Deleted under 




□ Information pertained only to a third party with no reference to you or the subject of your request. 

□ Information pertained only to a third party. Your name is listed in the title only. 

CD Documents originated with another Government agency(ies). These documents were referred to that 
agency(ies) for review and direct response to you. 

- Pages contain information furnished by another Government agency(ies). You will be advised by the FBI as 

to the reusability of this information following our consultation with the other agency(ies). 

_ Page(s) withheld for the following reason(s): 


CD For your information: 


XXXXXX 

XXXXXX 

XXXXXX 


x DELETED PAGE(S) X 
XNO DUPLICATION FEE v 
X FOR THIS PAGE X 
XXXXXXXXXXXXXXXXXXX 







FEDERAL BUREAU OF INVESTIGATION 
FOIPA DELETED PAGE INFORMATION SHEET 


xxxxxx 

xxxxxx 


—Page(s) withheld entirely at this location in the file. One or more of the following statements, where 
indicated, explain this deletion. 

Deleted under exemption(s) (j>! J ___with no segregable 

material available for release to you. / 


□ Information pertained only to a third parly with no reference to you or the subject of your request. 


□ Information pertained only to a third party. Your name is listed in the title only. 


□ Documents originated with another Government agency(ies). These documents were referred to that 
agency(les) for review and direct response to you. 


_ Pages contain information furnished by another Government agency(ies). You will be advised by the FBI as 

to the reieasabiiity of this information following our consultation with the other agency(ies). 


Page(s) withheld for the following reason(s): 


I 1 For your information: 


$ The following number is tojig used for reference regatding these pages: 


xxxxxx 

xxxxxx 

xxxxxx 






NY 65-15W 


it New Wk, n Ncw ^ ork: - ' • 


;o identify further fl 


V. ' ^^^ ^^V^eltTNa ° gfl » County^^SEijj^^ 
JL, c\ 

^'^Kss^sss** 





'v • \ * 

FEDERAL BUREAU OF INVESTIGATION 
FOIPA DELETED PAGE INFORMATION SHEET 


Page(s) withheld entirely at this location in the file. One i 
indicated, explain this deletion. 


! of the following statements, where 


defied under exemptionls) 




_ with no segregable 


O Information pertained only to a third party with no reference to you or the subject of your request. 

□ Information pertained only to a third parly. Your name is listed in the title only. 

□ Documents originated with another Government agency(ies). These documents were referred to that 
agency(ies) for review and direct response to you. 

_ Pages contain information furnished by another Government agency(ies). You will be advised by the FBI as 

to the releasability of this information following our consultation with the other agency(ies). 


Page(s) withheld for the following reason(s): 


□ For your infonnation: 


The following number is to be used for reference regarding these pages: 

lie?/-')r~ _ 


xxxxxx 

xxxxxx 

xxxxxx 


xxxxxxxxxxxxxxxxxxx 
x DELETED PAGE(S) X 
SC NO DUPLICATION FEE x 
X FOR THIS PAGE X 
XXXXXXXXXXXXXXXXXXX 






-- Page(s) withheld entirely at this location in the file. One or more of the following statements, where 

indicated, explain this deletion. 

Q Deleted under exemptions! _____with no segregable 


□ Information pertained only to a third party with no reference to you or the subject of your request. 

□ Information pertained only to a third party. Your name is listed in the title only. 

□ Documents originated with another Government agency(ies). These documents were referred to that 
agency(ies) for review and direct response to you. 


- Pages contain information furnished by another Government agency(ies). You will be advised by the FBI i 

to the releasability of this information following our consultation with the other agency(ies). 



§£ The following number is to be used for reference regarding these pagei 

Z. ___ 


xxxxxx 

xxxxxx 


xxxxxx 



xxxxxxxxxxxxxxxxxxx 





feicS. (2) ■»«*««* v ' 

. . j asAit^ 


<J ^2 eo: Washington Field (65-5536)(Enca.2) 

&2»-*. ..r**> / -* T 

f ,’^ 51146 . • '■ * : ' ;■ ° c -e, tr (t ‘- r i££^ = 322'7S- 7 -t 

W-91 5 , 

* 







SAC, New York' 


CABVEL OFFIE, 
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* £* •'* On March 29, 1951 an 0-1 "form was sent io your offidr .^-. 

& -In this case and your reply thereto advised that a,report would 

be dictated by April 7, 1951. To date this report has not been 
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4.». i££ X* <2 >'/ • 
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THE MEW YCRK OFFICE 


sdkb 


K CITY, KEff KRK 


Will identify^ 


AT LOIC I31AHD, HEW YORK 
Will identify^mmPI 
THE RICHMOND OFFICE 

AT STRASBUBQ, 7IR0IHIA 
Will attempt t 
AT MARKHAM, VTfiGIWIA 
Will identify]^ 

Will determine, if it can be done desereetly, the details of the 
purchase of Leeds Manor Orchards and any information regarding the 
.... subject's activities in this vicinity. 

THE PHILADELPHIA OFFICE 

AT PHILADELPHIA, PENNSYLVANIA 
Will identify the resident atJ 
THE BOSTON OFFICE 


AT CHICOPEE, MASSACHUSETTS 


(fcA 


THE CHICAGO OFFICE 

AT CHICAGO, ILLINOIS 

Will identify the firm of Sidley, Austin, Burgess and Smith. 
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THE WASHINOTOM FIEU of Finn: 

AT WASHINCTOtt. n.n. 


si's^rs; i -« *. 


SEBfel 

u> 


!>oV- 


'tCl'r , .' 


REFERENCE: Report of SAJ 
D.C. " 


^ated March 31, 1951 at Washington, 
-fdated Ajril 25, 19$! at New fork. 
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Office Memorandum •' united states government 

° •• DIRECTOR, FBI DATE; Jure 11, 1951 . 


7 % 


in view or Bureau letter dated Decenfcer 11, 1950, in which 
this office was requested to discontinue further efforts to ascertain 
the ^MM^^umj^^iesubject, no effort is being made to check 
wlthQHHHII^^^^Bvregarding .the funds of the subject, but 
are being set out lor future reference. 
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August 28, 1950 


E 'ad in knowing 
is aware of the 

__ _ onal Committee set up 

by"Dava^Dubirisky of*the _ Garment Workers. The headquarters of the Committee 
is located at 1710 Broadway, which is the building occupied by the Garment 
Workers Union# 



It is suggested that if any information is available from public 
s concerning J. Lovestone, parMnulaE^ as to his present activities, 

I it be furnished confidentially toM|| If the Director agrees to this, 

I will to gat the materia r together for approval. Also, if approved, w 

I will advise that J^Lovastone was*hever an employee of 

the Bureau. ---* / 



jttwna'BaiMffl 

MlSE-iTOT, ' 



K77/'/S 


ENCLOSURE-. 



Office Met tdum 

to ■. A. E. Belmon^^. 


UNITED o^aES GOVERNMENT 


'' from : c. E. Eennrib&l(/ S 

SUBJECT: CARUElf^FFIE 

ESPIONAGE - IS 



ESPIONAGE- IS 

Reference is made to the memorandum for the 
Director dated June 13, 1951, and signed by Assistant 
Director Tracy in which it was recommended that the 
Security Division review files on Carme^ffi^n^dvis^^ 
what informatio n might be given to 

a strictly c on fiOer^Talbas is which wouia 
make an independent investigation Rooking 
• toward Wi^eTimnation of Of fie from his present empijjjmgrc^ 
in the AF of X. p •&. 7 

A review of our files on' %ffie J f t eveals that the 
information of a derogatory nature 'wnich we have received 
concerning him falls into one of three types of allegation sj 


m 






It i a recommended that 
J ffte be turned oner to §L 
at iMs time. * ^ 












K> \ 


iiilitut Attomty Q«o«r»l 
JiMt K. jfclueraey 
Director, FBI 

- axmAma - a *-*:**-■■ ■■ 

nm man ra oomoomn 


June 16 , 1931 

fttiHriSUiUL -1 


f '"**f,reac4 ii mM to otfr prerlcu* *oma>ona#ace (your 
m. jxmiv?b:c»*, w-16-137) 


(U-Jj 


sent Statute* or any other Federal etatute. 


Tou are mutated to furnlah an early reply la thla 
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Office Ut" 




dum 


^ * government 

, UNITE 

date-. July 31. 1951 


, DIHECTOB. FBI 
EEOU . SAC, VIFO 

^^carwm- owns 


' T ,v- '' BeUp |pf 9 |l SSr-^ -^r JUne dJ ^' handling f 

tff log^ 1COnClU n ’ 


Washing! 011 * 

1951* 


(i*)IQ If 5 ' 


■ imu . 

-Pk*’ 

ccs Blchmond REfiORDH) - U* 

Boston 

SSfSS. 


ed to expedl!® ^hrou^W? 


(> 1 WJG 4 1951 . 




Offici 


% & 
Mm % 


\ ^ y - 

m • UNITED S GOVERNMENT 


TO 1 Director, FBI 

, a*,, 

Bew Xork 

SUBJECTi cWPoFFIK 


ESPI01A0B - IHTgBHAL 8WDEITT 

' i ■ 


' sscmn 


A report in the rtore oeptioned oiu 1* Being expedited to 
the Bureau, I hi* report bee been delayed beeauie the Agent to whonthe 
ie eeeigced he* been epending ooneiderebletine in connection with 
current inTeetigatlon entitled 
SBCUBITT". 


*■ 


M&im -%b- 




&" 


.# 


•s^g^ 




FEDERAL BUREAU OF INVESTIGATION 



A T .CH I C AG O,,. I LL IN OI S 

The building directory of the Roanoke Building, 

11 South LaSalle 'Street, checked on June 21, 1951, * 
revealed that, the firm of Sidley, Austin, Burgess 
arid"Smith was a law first located in Room 2001; of 
the building. The directory further revealed that 
the full names of the above four partners are, as 
follows* 


WILLIAM 
EKflE c: 

COPIES DESTROYED KENNETH 
1L1 SEP 151960 DOUGLAS 


DLEYHx 



"t 
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f<- ' The filea of 'the Ghi6ago Office contain no pertinent 
information concerning the .law firm bf Sidley, Austin, Burgess 
and Smith, or its present partners, as follows: 

. . DOUGLAS F. SMITH . 

WILLIAM P. SIDLEY 
• KENNETH F. BURGESS 
EDWIN-C. AUSTIN 



- REFERRED UPON COMPLETION TO OFFICE 0? ORIGIN - 



CG 65-3581 
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Office memorandum • united states government 

ro , Mr. A. H. Belmo^V DATE: July 1?51 ^ 

FROM ! Mr. C. E. HanCx^^ ’ A. " 


T: . cakmelQiffie r\\\.- 

ESPIONAGE - IS & FBAOD AGAINST THE GOVEHNMBHT ltn roBWAT10B C0*»M* Z 

HSBEIB1SUSOLA3SITIJ0 j* 

PURPOSE: EX cm*HK3£SH0*I * J,, 

SSSM 8 OTHERWISE m 

To recommend that the Liaison Section determine from the 
Department of the Army whether Carmel Offie may be presently employed 
by the Amy in any capacity, or whether the Army may possiblxiejising / 
him on some project. \ / J r\T 





Declassify on: 0ADR/£>//3/^ 

£SV/03 


& 


RECORDED-jlll _L^ 3 - 

f !AUG IS .1251 









It is recommended that our liaison Section determine from the 
Depart nmnt of the Army whether Carmel Offie may be presently employed 
by the Army in any capacity, including covert employment, or whether 
the Amy may be utilizing him in connection with some project. 





Office Me?,. MaUm • UNITED ain.^ GOVERNMENT 

ro : Ur. V. P. Keay^f^J mS date: July S7, 1951 


S. f. Reynolds * 

caruePoffie 

ESPIONAGE - IS and 

FRAUD AGAINST TBE GOVERNUENT 


The memorandum states that Offie is believed to be em¬ 
ployed os Director of the International Information Service of 
the American Federation of Labor in New York City. The memorandum 
suggests that Offie may be employed in a covert capacity or on a 
special project by the Army. The memorandum recommended that the 
Liaison Section determine from the Department of the Army whether 
Offie is employed by the Army in any capacity, including covert 
employment, or being utilised in connection with some project. 

















o 


FEDERAL BUREAU OF INVESTIGATION 
FOIPA DELETED PAGE INFORMATION SHEET 


xxxxxx 

xxxxxx 

xxxxxx 




vailable for release to; 


i I Information pertained only to a ' 
i i Information pertained only to a 


ru or the subject of y 


Page(s) withheld for the following reason(s) 


□ For your information 


The following number is to be used for reference regarding these pages: 

. fa-33 *7 *Y ___ 


xxxxxx 

xxxxxx 

xxxxxx 


DELETED PAGE(S) 

£ NO DUPLICATION FEE $ 
X FOR THIS PAGE X 

xxxxxxxxxxxxxxxxxxx 




FEDERAL BUREAU OF INVESTIGATION 
FOIPA DELETED PAGE INFORMATION SHEET 


xxxxxx 


xxxxxx 


xxxxxx 


-- Page(s) withheld entirely at this location in the file. One or more of the following statements, where 

indicated, explain this deletion. 

CH Deleted under exemption(s) _:_with no segregable 

material available for release to you. 


□ Information pertained only to a third party with no reference to you or the subject of your request. 


□ Information pertained only to a third party. Your name is listed in the title only. 

□ Documents originated with another Government agency(ies). These documents were referred to that 
agency(ies) for review and direct response to you. 


—_— Pages contain information furnished by another Government agencyfies). You will be advised by the FBI as 
to the releasability of this information following our consultation with the other agency(ies). 



The following number is to be used for reference regarding these pages: 

(,S- ’ Q*/ _____ 


XXXXXX 

xxxxxx 


xxxxxx 


xxxxxxxxxxxxxxxxxxx 

\ DELETED PAGE(S) X 
XNO DUPLICATION FEE v 
X FOR THIS PAGE X 

xxxxxxxxxxxxxxxxxxx 




SAC, H«w lork 







FEDERAL BUREAU OF INVESTIGATION 
FOIPA DELETED PAGE INFORMATION SHEET 


xxxxxx 

xxxxxx 

xxxxxx 


Of- Deleted under exemptionts) _ 
material available for release 




rd party with no reference to yc 


□ Information pertained only to a third party. Your n 


r the subject of your request, 
le title only. 


Pgge(s) withheld for the following reason(s): 


□ For your information: 


The following number is to be used for reference regarding these pages: 

/U/L X ?'ST/ ___ 


xxxxxx 

xxxxxx 

xxxxxx 


xxxxxxxxxxxxxxxxxxx 
X DELETED PAGE(S) X 
XNO DUPLICATION FEE v 
X FOR THIS PAGE X 
XXXXXXXXXXXXXXXXXXX 







2ECBEJC 








* 


FEDERAL BUREAU OF INVESTIGATION 
FOIPA DELETED PAGE INFORMATION SHEET 


xxxxxx 

KXXXS 

XXXXXX 


Page(s) withheld entirely at this location in 
indicated, explain this deletion. 


file. One or i 




a 

□ 

□ 

□ 



Information pertained only to a third party with no reference to you or the subject of your request. 


Information pertained only to a third party. Your name is listed in the title only. 


Documents originated with another Government agency(ies). These documents were referred to that 
agency(ies) for review and direct response to you. 


Pages contain information furnished by another Government agency(ies). You will be advised by the FBI as 
to the releasability of this information following our consultation with the other agency(ies). 


_ Page(s) withheld for the following reason(s): 


□ For your infotmation: 


$ 


The following number is to be used for reference regarding these pages: 

<ar __ 


xxxxxx 

xxxxxx 

xxxxxx 


xxxxxxxxxxxxxxxxxxx 

\ DELETED PAGE(S) X 
Si NO DUPLICATION FEE y 
X FOR THIS PAGE X 
XXXXXXXXXXXXXXXXXXX 






r* 


FEDERAL BUREAU OF INVESTIGATION 
FOIPA DELETED PAGE INFORMATION SHEET 


xxxxxx 
XX cxx 
xxxxxx 


Page(s) withheld entirely at this location in 
indicated, explain this deletion. 


file. One: 


& 


Deleted under exemp 
material available fo 


- faj) ( bd\ 


statements, where 


no segregable 


□ Information pertained only to a third party with no reference to you or the subject of your request. 

□ Information pertained only to a third party, four name is listed in the title only. 

□ Documents originated with another Government agency(ies). These documents were referred to that 
agency(ies) for review and direct response to you. 

_ Pages contain information furnished by another Government agency(ies). You will be advised by the FBI as 

to the releasabiiity of this information following our consultation with the other agency(ies). 

_ Page(s) withheld for the following reason(s): 


□ For your information: 


□ The following number is to be used for reference regarding these pages: 

'IzfH _ 


xxxxxx 

xxxxxx 

xxxxxx 


X DELETED PAGE(S) X 
XNO DUPLICATION FEE $ 
X FOR THIS PAGE X 
XXXXXXXXXXXXXXXXXXX 











rf ' ey 

FEDERAL BUREAU OF INVESTIGATION 
FOIPA DELETED PAGE INFORMATION SHEET 


xxxxxx 

xxxxxx 

xxxxxx 


l/v Deleted under exemption(s) \ C } \yXfl j 
material available for release to you. / 


□ Information pertained only to a third party with no reference to you or the subject of your request. 

□ Information pertained only to a third party. Your name is listed in the title only. 

0 Documents originated with another Government agency(ics). These documents were referred to that 
agency(les) for review and direct response to you. 

- Pages contain Information furnished by another Government agency(ies). You will be advised by the FBI as 

to the releasability of this information following our consultation with the other agency(ies). 

- Page(s) withheld for the following reason(s): 


□ For your information: 


53 The following number is to be used for reference regarding these pages: 

^ __ 


XXXXXX 

xxxxxx 

xxxxxx 


xxxxxxxxxxxxxxxxxxx 

X DELETED PAGE(S) X 
XNO DUPLICATION FEE v 
X FOR THIS PAGE X 
XXXXXXXXXXXXXXXXXXX 






FEDERAL BUREAU OF INVESTIGATION 
FOIPA DELETED PAGE INFORMATION SHEET 


xxxxxx 


xxxxxx 


xxxxxx 


_-- Page(s) withheld entirely at this location in ihe file. One or more of the following statements, where 

indicated, explain this deletion. 


□ Deleted under exemption(s) _with no segregate 


Information pertained only to a third party with no reference to you or the subject of your request. 


□ Information pertained only to a third party. Your name is listed in the title only. 


□ Documents originated with another Government agency(ies). These documents were referred to that 

agency(ies) for review and direct response to you. 


- Pages contain information furnished by another Government agency(ies). You will be advised by the FBI i 

to the releasability of this information following our consultation with the other agency(ies). 



The following number is to be used for reference regarding these pages: 

__ 


xxxxxx 

xxxxxx 


xxxxxx 


xxxxxxxxxxxxxxxxxxx 

X DELETED PAGE(S) X 
XNO DUPLICATION FEE v 
X FOR THIS PAGE X 
XXXXXXXXXXXXXXXXXXX 






} 


XJ 




FEDERAL BUREAU OF INVESTIGATION 
FOIPA DELETED PAGE INFORMATION SHEET 


Page(s) withheld entirely at this location in the file. One or more of the following statements, where 
indicated, explain this deletion. 

& Deleted under exemption(s) 0>2) _ _with no segregable 

material available for release to you. 

I I Information pertained only to a third party with no reference to you or the subject of your request. 

I I Information pertained only to a third party. Your name is listed in the title only. 

□ Documents originated with another Government agency(ies). These documents were referred to that 
agency(ies) for review and direct response to you. 

_ Pages contain information furnished by another Government agency(ies). You will be advised by the FBI as 

to the releasability of this information following our consultation with the other agency(ies). 


_ Page(s) withheld for the following reason(s): 


I I For your lnfoimatic 


iyi The following number is to be used for reference regarding these pages: 

te-32.r7~w.9? ___ 


xxxxxx 

xxxxxx 

xxxxxx 


xxxxxxxxxxxxxxxxxxx 
x DELETED PAGE(S) X 
XNO DUPLICATION FEE x 
X FOR THIS PAGE X 
XXXXXXXXXXXXXXXXXXX 























qg nom/ENDATIOS i 


».. - : -r^ rrrrtr*** 1111 ** ki 

1 stsa.'j.rsrja- jb 1 :s ir/ware..* 




- 2 - 




. OF FACT*! 

. - ./Office of subject no.w located at .1625 K Street, 

/•*“ . 'J/'f JN'.W. , having moved from Dupont Circle Building, 

jJjlJttly 1, 1951. Occupies space in office of law 
J 1 I firm.of Cummings, Stanley, Truitt and Cross and 
A has private telephone. The mail no longer 

K,- ’ delivered to subject at 3318 Rowland Place, N.W., 

■Jr s<W*. but is picked up fnoti^a^ojOyublecy^^ 


Cl*ttifiedbv ^\ 

Declassify on: 0AD8 { 0 // 3 } 


At the Cleveland Park Post Office, 3430 Connecticut 
Avenue, K.W., it was ascertained that OFFIE discontinued the 
delivery of mall to his residence address at 3318 Rowland Place 
if.’W., on July l., 1951, after having requested the .use df a call 


I tmyj^rjrrrv^ jp L7jpMM|(—r m- , ?tr¥Trr7aB I 











Ob 


Character of Business ' - __ 

Amer: 

Business Aauress •- 1625 K Street, 

Referenq.es 



. OFFIE vies furnished ceil box number 4951. union 
an unlocked box, on June 27, 1951. It was furtner lean 
OFFIE himself picks uo the mail daily. 


1 tha^. 


\ Indices of tneJ^ashingtonField Office reflect no 

information ooncernin? which is oertin»nt to 

this invest!Ration, I ti3t^o^^ect that it has been 
pre-viousljrvrgporteG in this investigation that tne Honorable 
WILLIAM Cf-'BPL LITI formerly served as United States Amoassaaoi 
to Russia and that OPPIg formerly servea as his secretary at 
the United States Embassy at Moscow, Russia, 


At.the Connecticut Avenue oost office. 1220 Connecticut 
Avenue, tf.’v., it was loarneu that toe subject nau vacateu n.ts 
office, aoace in room 824 of the Duoont Circle Building and naa 
furnished the post office no forwarulna aduress. It was learned, 
however, that mail was being uelivereu to the law firm of 
Cummings, Stanley, Truitt and Cross for the International Lauo" 
Information Service.. . . 






FEDERAL BUREAU OF INVESTIGATION 
FOIPA DELETED PAGE INFORMATION SHEET 


xxxxxx 

xxxxxx 

xxxxxx 


! statements, where 


to Deleted under exemption(s) MJlM 


C3 Information pertained only to a third party with no reference to you or the subject of your request. 

□ Information pertained only to a third party. Your name is listed in the title only. 

□ Documents originated with another Government agency(ies). These documents were referred to that 
agency(ies) for review and direct response to you. 

- Pages contain information furnished by another Government agency(ies). You will be advised by the FBI as 

to the releasabiiity of this information following our consultation with the other agency(ies). 

_ Page(s) withheld for the following reason(s): 


□ 


For; 


r information: 


<pS- 


be used for reference regarding these pages: 


XXXXXX 

XXXXXX 

XXXXXX 


XXXXXXXXXXXXXXXXXXX 
A DELETED PAGE(S) X 
X NO DUPLICATION FEE v 
X FOR THIS PAGE X 
XXXXXXXXXXXXXXXXXXX 




J 





A copy of this report Is being furnished the 
Richmond Office In view of outstanding 
investigation there.. 


LEADS 

NEW TORK FIELD OFFICE 
At New York, New York 




concerning i 
and ascertain t 
lual. 


WASHINGTON FIELD OFFICE 
At Washington, D.C, 



Washington Field Office letter dated July 31, 1951, 
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Office* Memorandum • united states government 


: September 22, 1951 


•: SAG, WFO 

** /> 

SUBJECT: CARMEL'OFFIE 

/p ESPIONAGE - IS 

(Bufile 65-32S7U 


i To determine if Subject being considered for employment 

| by CIC or Army, Baltimore requested to contact CIC Headquarters, 
^Camp Holabird for any information re Subject. 

Subject born Sharon, Pennsylvania, September 22, 1909, 
is single aijd presently resides 3105 Woodley Road, N.W., Washington 
D. C. He is now Director of Internati onal Labor Inf ormation 
• American Federation of Labor 


Washington Field Office 'is Origin in this matter ., 

am, mroRMATib* comitof . jj 

HEREIN IS UHCMSSin® • /]» Jtv. 


B** '*'* a EE5f3/er 

Declassify »' ( ©j*, 


3. or//-lot 

SEil25 195t r. 

hi . 






) 


M „ SAC » Biimosg 

n^~ ouar - S-“- 


« ~ WSHWOTCM TOLD (fir KAIL) 


? -i _, ->* . r pja W BhVW>f«n^i 4 10^ 

'.? 2 ^?/ ''/Ofc 


ec -120 


, 1 ? 

, >v , 

r> “ <-J 

J 3 If? , A , ,. . !? p. _ .. .y 

I ; ; COPIES DSBTTOS®fli ^ . ' J }s { ‘ ^ 

‘ lu SEP iSS" 2 . s ' 

£ .'. J» :*: Xi/'-v is .;!?'•■■••■ ■ 

Sf"- ,. ■ '. ROEnSjUREAU OF tnVESTIMrtDI* V 

! - It.STrVr-THENfCfJ'ISnCE 


®9wr,i 0CT8 ‘ ,s ;Uv^ 
=:•; - « W5i y>‘ 7 • 

Qj h 


1 ;'•' 


















1 


ta vmsmos. virgini ^ 

, , . ■■■■■■I Clerk of the Court. Fauquier Count? 

' tU on Section 45^, Led Book 173, page 1191, a tranef“ 7 ’ 

tdt J® ap ?1 a f,? D lf I fleotiae that CARMEL purchased three hundred acres 
tra0t from “ HOPKINS NEFF on November 2CL 
195 °i’„ f ° r ^ 20 ’? 00 * * ilis farm adjoins the former .Leeds Manor which lsi‘; 

PffisS^' m w?r^a e + APPl fK Ma ?°^ Qr ? ha f? s » In^PTrated, of which F..E4BL 

°®HOTSjyrchdster- Virginia, is the-trustee or. manager. ..E, -W-'IEiflllv 
is president of this orchard.' 

+ , . . ® he d ! ed ?S a i lo ? ed ab ? ve reflects’that OFFIE is unmarried and 
resides at 3313 Rowland Place, N.W., Washington, D, C Mr UPTON 
RKHARDS and P. W, ANDERSON, President of the Marshall National Bank 
SKSWSST* Marshall, Virginia, hold the first trust on the CFFIE 


- REFERRED UPON CCHELEriON TO THE OFFICE CF CRIGIN , 


- 2 - 
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Office M.eniorandum • united states government 

ro HR. V. P. KEAYWyLfr/ 0C*,. DOT: September 27, 


SUBJECT: CARMEL OFFlN ■ 

ESPIONAGE - IS and 

FRAUD AGAINST THE GOVERNMENT 


1951. In addition ^ 
writer that the Army 
overtly or covertly, 


andum furnisnea vo 
G~2^dated September 20 
|H |Wadvised the 
?a?e any association, 


sr: '^sasssSs* 


ot llEB\nSB. (y 

SWR.'hke ■ , 


KoCT 2 


2t'// -/<J 5 


r<0CT 23 isll 

l ! 8 
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jjffiei Memorandum • united states government 


•JCM : s. r. BEHOLDS 

subject , CARUELOmS S 

/ ESPIONAGE - IS 


October 3 } 1951 


nvnomiENBATlON : . 

J* is recommended that this be forwarded to the /A 

Espionage Seek for their information. jkW 






RECORDED • 139 

indexed • 135 
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Office Memorandum 

TO. i DIRECTOR, FBI (65-32871) 

j!f“ • SAC, WFO 

SUBJECT: CARMElQ)FFIE 

ESPIONAGE - IS 


UNITED STATES GOVERNMENT 


SECfo 


October 27, 1951 


/ v Remylets June 11 an^Segt 

(&?£^the report^of Special Agent 


/September &, 1951. 



i>>A 


Mylet of September 22, 1951, to Baltimore 
requested that Baltimore contact CIC Headquarters at 
Camp Holabird to “ascertain if the subject was being con¬ 
sidered for employm ent with CIC or t he Army and for the 
present location a Major in CIC. 


It is requested that the above investigations 
receive expeditious attention so that this case can be 
brought to a logical conclusion at an early date. 


■■fcf 

T5-5536 

cc: Baltimore 

New Tork (65-15446) Cti,b 
IOBHI »«*“!£ 

FJ(CF.rtW»EKESbOW» 

oxnoieisE 




Classified byfflfti.Aga<SCD 
Declassify on: 

<S>ST}/,43 
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Office MsftJhandum • 


"V 


UNITED bx'ATES GOVERNMENT 


(' 


DIRECTOR, FBI {65-323?1) 
SAC, WFO (65-5536) 

CARMEL^OFFIE . 
ESPIONAGE-IS 


S£j^£] 


datbi November 15, 1951 


(H 


For information of the Bureau and possible assist¬ 
ance in the above investigation, G-2 files reflect a fly sheet 
concerning subject, dated October 3, 1951, on which it is 
indicated that "for additional information see Chief of 
Procurement, Summar^an^Revie^Sgction, Operations^ErancJ^^^'. 
when SE 

of G-2 obtain thi^aanWxonj^TSKrmation, ■HH|^^H^repT^a ... 
that subject had never been heard of by Procuremen^and 
Summary Section. 



wroRMMiOB coHiAlira 

HEBEI!) IS UIICtASSIFISD. 

except where shows 

OTHERWISE 


Classified bv<D<p\ 
Declassify on: OADR 

^ (P) 

d 






V 


in 


SAC, Washington Held (65-5536) 
TB1 (65-33872) - / 0 f 

cabub. orris 

04 XSBIOWAOS ~ 18 i 


M— 

December 4, 2952 


Rsurlst Wovenber 25 last. 
Attached horsto 


Ton will recall that by teletype to Baltimore 
dated October 3, 1951, a copy ef loftteft wo* furnished to 
you, the leads set out in your letter ef September 83, 

1951, were ordered discontinued inasmuch as the inquiry In 
Sew Tor* City was prompted by thts Bureau's inquiry ef 
0-3 tn Washington, Tou have previously been furnished a 
copy of the 0-3 report tn answer to Bureau tnquirtes . 

This information should be incorporated tn your »*xt 
tnoesttgattv* report, taktng care to protect the source 
by using T-symbols, Accordingly, no further inquiry ef 
0-8 is being made and that phase of the case dealing with 
Army personnel who are friends of Offit should, be discontinued • 

' AttaGUsni. , *v. 






;■ Jtbi ot .n?ncE 

tBI 

5: WCE»AtO-H¥tr kooh 

’#i 3 o»y},2j 


^TPCC 7 


cjI r^ 
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Office Mem 


6 


UNITED £ 


DIRECTOR, FBI (65-32871} 

SAC, BALTIMORE (65-1944) 

C ARMElPOFFIE 
ESPIONAGE 


D 

GOVERNMENT 

dates November 16, 1951 




IS 


ESPIONACjc* - AO - 

Ee Balet UM «. M». «* »—» «“•”* 

October 3» 1951* v ( -_ 

VIPO letter dated September 22, 19b 

For the InformationofWEO.referenced^Bureau^teletype^ 

advised Baltimore to disregard the 1 Inquiry from the Bureau. 

M “ b ” 

27, 1951. 


B§j oa¬ 
ses WFO (65-5536) 




.&.-28 
RECORDED-24 JFv' 



UNITED 


GOVERNMENT 


Office 


t i DIRECTOR, FBI (65-32871) 
« SAC, BALTIMORE (65-1944) 
SUBJECT] CAHMEL^IFFIE 


datb: November 15, 1951 


ESPIONAGE -IS 

He WFO letters dated September 22 and October^" 

;ing Information concerning subject and a 
of CIC. 

I of the Office of Acting Chief of Staff, 
G-2, Bof’ C HOiauifU, H O. was contacted and caused a search to be 
made of the records of CIC personnel as contained in the central 
files at Fort Holabird. reflect any Information 

concerning subject or 
”- -, . reference 1 


Further, the Central Records facility of G-2 of Fort Holabird, 
Maryland werecheckedand contained no reference to CARMEL 

or JjHBHBBfeRUC. 
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TO i DIRECTOR, FBI (65-32871) 


DATE: November 30, 1951 


from i sac, WF0 (65-5536) 

SUBJECT: CARMElfoJFIE 

ESPIONAGE - IS 

FRAtJD AG/.INST THE GOVERNMENT 



RemyletsJuneU^otober 27, and November 15, last, and report 
of Special Agent J|H^HHHm|^washlngton, D. C., September 8, last. 



It is further to be noted that by letter November 16, last, 
Baltimore advised Bureau was attempting to learn if subjec t Is b ' 
sldered for employment with CIC or the Army and to locate 
Major in CIC. 


Inasmuch as,the above is the only outstanding investigation in 
this oase, and in the absence of any pertinent information on which a 
report oould be written by this office, no investigative report will be 
subiiltted prior to completion of investigation try .the Bureau and New York. 


It is requested that these leads be given immediate attention. 


New York (65-l5Ui6) 
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tf£ , Washington Plaid (65-5536) 


lovember 21, 1952 


©n lomlxr 10, 1952, Colonel Willis A. Parry,' Chief ef 
Security, 0-4t, Department of the Arm y, turned over to the Juraau certain 
information reflecting that on October 3, la*t. Canal Offla vat la 
poiaeaalon of information which appeared In a Secret document prepared 
By the Senior Sepresentative In luropt of tha Off si.ore Procurement I 
Program. A *at of PbotoaUta covering certain Secret and Top Secret I 

- dociaMnta which Colonel Parry turned orar to tha Bureau la attached- I 

These Photostats contain eoaplete details with regard to tha alleged J 
violation of security on the part of Carmel Offla. f 

You will note that it was Mr. Maurice Arth of tha Office of 
tha Director, Mutual Security Agency, who first revealed that Offla was In 
possession of this classified information. It does not appear that Arth 
has been interviewed in connection with this natter. He should be inter¬ 
viewed at once for the purpose of securing cosiplete details. Thereafter, 
you ahould interview Camel Offla in an effort to determine froa him the 
Mnner In which he came Into possession of this particular information. 
During the interview you ahould also endsawor to develop Information with 
regard to the allegation In tha attachment to the effect that Offla made 
. the statement that hetoew ell about tb* Off^tyore Procurement lfegrmm 
Which program it said’to be classified Secret, Toy Secret and Cesmljp ^ 
TopSecrmt. J; / >r . ' ry, £- 

Upon conclusion of these two interviews, the 
that you submit a report in this matter captioned as 
should contain the followingi 


Durvjfa djftirSir/) 
.. _ — ove.-ih^r4>#t . 

■PmttsebmaAs rmflsetln* the basis 


1. Details from tho^attacJsmSiflts reflecting the baa is 
for the tnrestigatiqm^X^j j ^, .. 

S. A very brief resume of Off is’*, .horrent aetivities^' ^5 1952 
showing that he is presently^ employed as Washlngtw 
representative of tt* Tiaje-0n*~- 1 
the American Federation of Labor. 


a Union Committee TJf - 


r $£; 
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J. fhi r*»ult» of thi Intarriw with Arth. " 

A. fhi multi of thi iotirTiiv *ith Offli. • 

A itatimnt iboulA V* ttkin fro* Offlo If 
It ll polllbli to do thU. 

Shin thli hai tMD doni, yoirnport Ihould nfiiet thli 
lnvntl£itlon tl In * ilond lUtui and It ihould hi forwrdid to thi 
Iutmu In a fora iultabl* for tamidlati diinainatlon. For your lnfor- 
Mtlon It aay hi no rid that thi lumu ll advlilnj 0-* that thi >unau 
eomldin thi Inmtltatlon iookln* tovard thi location of thi 
Dipartaint of tha.Any uployil mponilbli for thi link of thli 
Claiilflld aatirlal to Offli ai biin* lithln thi purrliv of thi 
Dipartamt of thi Any. thui, no lnmtl*atlon In thli mpict ihould 
hi undirtakin by your offlei. 


Tou an lnitruetid to handli thli aattir at onci and 
luhalt thi nport at thi aarllnt poiilbla date. 



): . . ' - r') 

J -.y iosaii9N • ^ 

FEDERAL BUREAU OF INVESTIGATION f/ / 



SYNOPSIS OF FACT'S- 


.... . » 

• •• j| 'otnon Committee of AFofL under jay'' 
Rented AFofL adopted rase 
■ •-. * VF i” tion at 1951 convention to support 

*** • “jf Ay| Shore Procurement Program to create 

Jjr X I enployment abroad, and OFFIE has 



•J| 


On re-Interview 12/9/52 OFFIE advised 
aince May 1950 he has been employed as 
Washington representative of Free Trade 
-ffhlon Committee of AFof I - • — 


77-' , ' n '“ u ctw uaa, ana vvri& has occu- 

pied position of liaison'between AFofL" 
and Mutual Security Agency, dealing f \ 

821,0131 Md '® LS0 “ 

CRtuXSHANIC, both advisors to AVERELL " ^ \ 

HARRIMAN, Director of MSA. OFF IE re- , 
lated he has followed OSP Program for p° 
fiseal year 1953 closely; particularly^'- '■ 
for Italy in view of forthcoming annual - • 
elections there in Kay 1953. OFFIE adi ANS. 

• !" discussed Program for Italy 7 Bv , 

; with Ambassador ELLSWORTH BUNKERin 
Rome; also with MARQUIS TARGIANI, head 
of Oenefal Electric Industries in Italy 
and Italian representative in KATO while' 
abroad in August 1952; mora recently dis¬ 
cussed Program with Q-. EICIDIO CRTONA,■' 
local member of Italian Embassy staff 
and with NE1S0N CRUIKSHAWC. Advised he 
received figures relating to proposed 
I contract expenditures in OSP Prograiii for 
* £ H cal X ?? 3 in Ital y f 1-0 * CRUIKSHANK. 




^aasi^-r'- 
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I OFFIE claimed did hot know information 
I was classified; nevertheless, presumed , 

[ CRUIKSHAMC sufficiently responsible author¬ 
ity to make decision by which such inf; 
tion rightfully could be given to *' 


- C - 



DETAILSj AT WASHINGTON. D. C. ' 

Mr. CARMEL OFFIE was re-interviewed December 9, 1952 in 
n his office in the Co mmonwealth.Building, 1 629 K Street, H. V., Wash- 
2, j ington, D. C., by the writer. 

OFFIE related since May 27, 1950 he had been employed as 
Washington representative of the Free Trade Union Committee of the 
American Federation of Labor; also had been employed as a consultant 
in the law firm of Cummings, Stanley, Truitt, and Cross. Mr. OFFIS 
pointed out the Free Trade Union Committee of the AFofL actually 
represented the foreign department of the labor organization and 
was headed up by his superior, Mr. JJtfSflVESTONE, Secretary of 
FTUC, with offices in New York City. OFFIE added that Mr. IRVINO 
\§R0WN is the European representative for FTUC and had been in charge 
of FTUC business in Europe since the fall of 1951. 


OFFIE furnished the following background information, 
plaining that such background would lay a basis for his interest in 
the Off Shore Procurement Program, administered under Mptgal Security 
Agency under the direction of the Department of State.QST) 

OFFIE related that towards the fall of 1951 the' administra¬ 
tion ws experiencing difficulty with the Off Shore Procurement Pro- 
Igrara as a whole, and, at the suggestion of the administration, the 
American Federation of Labor, at its convention in September 1951 
I in San Francisco, passed a resolution wherein the Off Shore Procure¬ 
ment Program was endorsed by AFofL. OFFIE stated this Program had 
been "pushed" both here and abroad for the purpose of creating em¬ 
ployment abroad in those countries that are members of the North 
Atlantic Treaty Organization and in those countries where financial 
assistance has been made available through Marshall Plan fundsljvS 


Stc 
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OFFIE continued and explained that the 1952 Off Shore 
Procurement Program dragged along with the awarding of contracts 
and encountered many delays between the fall of 1951 and June 1952. 
OFFIE stated he had followed the Program closely and there was con¬ 
siderable delay in the settlement of contracts and the awarding 
of new contracts, and so with the 1953 fiscal year program being 
considered during the middle of the summer of 1952, OFFIE stated 
particular interest was centered by the FTUC on the forthcoming 
1953 Program for Italy. He stated particular stress was placed on 
the importance of the Program in Italy in view of tha. forthcoming 
national elections to be held in Italy in May 1953fjy 

OFFIE stated, in addition, that he felt the matter of 
handling the previous year's Program in 1952, in Italy, had been 
handled improperly, and he related information pertaining to the 
awarding of contracts in 1952 had not been publicised until after 
the annual election in Italy in 1952, and for that reason the use 
of a powerful propaganda weapon was not capitalized upon for the 
purpose of combating Communist influences, particularly among 
Italian labor •<$> 

OFFIE related in his position with FTUC he acted as sort 
. of liaison man between AFofL and MSA, beaded by AVERELL HARRIMAN. 

He said his contacts in MSA were usually with Mr. SAMUEL BERGER, a 
former Foreign Service Officer in the Department of State now on 
loan to MSA as an ^dvisOr on labor matters; also, he was in close 
touch with Mr. NEIS&tfCRUIKSHANK, formerly an official in the 
AFofL and presently ajihbor advisor to Mr. HARRIMAN in HSa CSS 

OFFIE stated during the past summer in 1952 he was abroad 
in Europe with Mr. IRVING BROVIN, previously mentioned, and in Italy 
discussed the 1953 Off Shore Procurement Program with several 
people. He stated while in Rome in August 1952 he. had a discussion 
concerning the OSP Program with Ambassador ELLSkORTlt^UNKER, and at 
that time BUNKER related to OFFIE and to IRVING BROWN'the 1953 
figures for Italy would approximate 180 to 200 millions of dollars 
in contracts to be awarded. In this connection, according tofjfch 
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OFFH, Ambassador BUNKER related that fecial Representative in 
l Europe, WILLIAM H. DRAPER, JR., had been to Italy a'nd had related 
the previously mentioned figure to Ambassador BUNKER,. In addi¬ 
tion, OFFIE advised Ambassador BUNKER also pointed out that of the 
total amount to be expended in Italy, Approximately 100 to 125 
millions of dollars would be confined to contracts involving the - 
manufacture of munitions, and OFFIE added the Ambassador asked " ' 
OFFIE and BROWN whether they had any suggestions as to how the - ' • : 
"new" business should be spread around in geographic areas which 
in previous years had not shared in these contract awards/V) 

OFFIE explained he was particularly interested in the 
munition contracts to be awarded since it was expected the allot¬ 
ments for munitions would exceed the allotments in previous years, 
and it was to the interest of the Free Trade Union Committee tnat 
some of the newer munitions contracts in Italy would be awarded to 
geographic areas where the most beneficial result could be expected 
towards combating Communist influences.MQ 

OFFIE stated while in Rome he and IRVING BROWN also dis¬ 
cussed the Program with MARQUIS'SMIGIANI, whom he ioentified as 
head of the General Electric Industries in Italy'and also the 
Italian representative to the North Atlantic Treaty Organization. 
OFFIE stated he also,had conferences relating to OSP Program with 
Mr. D'URSO, Assistant to TARQIANI, who covered the day-to-day ac¬ 
tivities dealing with the OSP Program. OFFIE recalled in August 
1952 Mr. D'URSO told him he had been to Paris a short time previ¬ 
ous., and.he understood the total contracts to be awarded in Italy 
in the Off Shore Procurement Program for 1953 fiscal year would 
amount to approximately 275 to 300 million dollars. It was ex¬ 
plained at this point that headquarters for the Special Representa¬ 
tive in Europe, Ambassador WILLIAM H. DRAPER, JR., were in Paris. 
France.^ 

OFFIE continued and related he returned to the United 
States about August 5 or 6, 1952, and about that time the FTUC 
received a letter from Mr. HARRIMAN's offioe in MSA, and in this 
letter, in reply te a jrevious inquiry from FTUC, MSA advised the„ „ 
Tnifj i i recommendations would be sent here/V\ 


1953 fiscal year estimates o 
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(Washington)shortly and that contracts for 1953 would be placed • 
e. within a few weeks. OFFIE .stated just about that sims-tlme an arti- On i 
de appeared in the New York Times early in Septen&r 1952, and the ot(, 
Times story related to the Off Shore Procurement Program. In this . / 

article, according to OFFIE, it was set out that Ambassador WILLIAM ' 

H. DRAPER, JR., in Paris, had informed the Italian Ambassador, ROSSI 
I0NGHI, Italy would get 160 million dollars in Off Shore Procurement ' 
Program contractsfjf\ • • J 

.... : OFFIE stated this figure as released in the New York Times 

story was considerably lower than information he previously had 
learned concerning proposed expenditures in Italy, and so he con¬ 
tacted MSA to make inquiry concerning the discrepancies. He stated 
through SAMUEL BERGER, previously mentioned, he was referred to Mr. 

MAURICE ARTH in MSA as Mr. ARTH is the advisor to Mr. HARRIKAN in 
OSP Program matters. In his discussion with ARTH, OFFIE advised he 
was told by ARTH that as a matter of policy and general practice - 

MSA deliberately releases public figures approximately $0% to 60% 
lower than actual total figures because such a practice enabled the 
United States to obtain contracts with firms abroad on a more favor- 
v asis ' 0FFIE Stated that based upon this information from Mr. 

ABTH he made a mental calculation and arrived independently at an 
estimate of 270 to 280 millions of dollars to be expended in the 
_ 0SP program in Italy,for the fiscal year 1953. (%) 

OFFIE recalled in connection with the same Program in 
Italy he frequently had.discussed the matter with Dj> EIGIDIOVDRTONA 
at the .Italian Embassy, and OFFIE said he recalled specifically 
talking to ORTONA on September 19, 1952, at which time ORTONA told 
him that the recommendations from the Special Representative in 
Europe "are in at the Pentagon but have not been distributed". 

OFFIE advised^hat ORTONA told him his (ORTONA's) contact in MSA 
was Mr. LINCOLtAjQRDON, Assistant to Mr. HARRIMAN. In the same dis¬ 
cussion with ORTONA, OFFIE related ORTONA told him "we expect to 
have the ®E recommendations by the first of the week". OFFIE ad¬ 
vised he specificially fixed this date of his contact with ORTONA 
as September 19, 19 52 i naatiuch as his own birthday occurred Sep¬ 
tember 22, 1952. OFFIE stated concerning the same matter during 
the week immediately following he diecussed the OSP Program with 
NEISOtolKSHANK, either during a luncheon engagement fr during* 
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one of their frequent telephone conversations. OFFIE stated h 
CRUIKSHANK had many discussions concerning the Program over a long 
period of time, and in this discussion, during the week of September 
22, 1952, OFFIE mentioned the figures he had arrived at concerning . 
.the expected contract awards in Italy for 1953* OFFIE stated - : 
CRUIKSHANK told him that his figures were approximately right, and 
then CRUIKSHANK proceeded to furnish to OFFIE specific amounts called 
■for in the 1953 Recommendations for eight or nine separate categories 
l lwith a total figure amounting to 2t)8.5 millions of dollars. OFFIE 
stated he had made a note of the figures, subsequently furnishing 
that information to Hr. LOVE STONE in New York, and he had not re- . 
tained a copy of the figures. OFFIE said to the best of his recol- ■ 
lection now the total expected outlay of 288.5 millions of dollars 
in Italy represented contracts of approximately 130 millions of dol¬ 
lars in ammunition, 30 millions in electronics, 26 millions in air¬ 
craft, 30 or 33 millions in ships, 1.5 millions for transport ve¬ 
hicles, and other miscellaneous expenditures in other categories 
which he'was unable readily to recall. OFFIE stated if there were 
an important point, ,he could contact <4r. I0VESTONE in New York and 
obtain the specific figures which he had gotten from CRUIKSHANK and 
furnished to New York/jf) 

OFFIE stated after obtaining those figures from Mr. 
CRUIKSHANK he subsequently had discussed the OSP Program with numer¬ 
ous persons who had a legitimate interest in it. CyC\ 

Concerning the Off Shore Procurement Program Recommenda¬ 
tions for 1953> OFFIE stated when he obtained the previously dis¬ 
cussed 'figures from CRUIKSHANK he'did not know the information was 
| classified but added he would assume Mr. CRUIKSHANK occupied a posi¬ 
tion sufficiently high in authority eo that CRUIKSHANK could make a 
I decision whereby such information rightfully could be given to 
OFFIE. In this vein Mr. OFFIE stated the Free Trade Union Committee 
of the AFofli had in its possession voluminous information which 
probably would be considered of very high classification from the 
standpoint of security. For example, OF'FJE advised, the FTUC knew 
the location and capacities of all jfents throughout Italy where 
high explosives such as TNT were manufactured. He pointed out it 
was the business of FTUC to know about manufacturing and labor ^ 
matters In foreign countries, and he stated in the Program as t/ 
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ADMINISTRATIVE PASS : 

This report is being classified "SECURITY INFORMATION - 
SECRET" inasmuch ae the investigation pertains to the possible com- - 
promise of a document classified "SECURITY INFORMATION - SECRET". 

This document pertained to the Off Shore Procurement Program and 
s initiated by the Office of the Special Representative in Europe, 
Ambassador WILLIAM H. DRAPER, JR. The document concerned is titlni. 
"""E Recommendations for FI 1953 Off Shore Procurement Program".(jQ 

During the interview with Mr. OFFIE on December 9, 1952 
as- set forth in this report he was most affable and advised he was 
willing to cooperate fully. It was learned that OFFIE had discussed 
the matter of agents previous interviews with him on December 2 and 
3, 1952 with Mr. JAY LOVESTONE in New York, and OFFIE volunteered 
Mr. LOVESTONE had instructed him to cooperate With agents inquiries 
in this matter. He added that Mr. LOVESTONE had indicated a will¬ 
ingness to furnish any additional information necessary should 
agents desire to contact Mr. LOVESTONE in New York in this matter. 

REFERENCES! Bureau lettert^asbingtgi^ield dated November 21, 1952 
Report of SA■■HHHPdatbd December 5, 1952. 
Washington Field letter to Bureau dated December 5> 1952. 
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^RIFIOLTItk^ 
Vhe'vpo^* 

it - 'DECEMBER TEM.fcffi, . 

• ■ .FIPTYrW0',»^0^XE AbVlSED THE PERTINENT FIGURES CONCERN ING OFF' T' ' 

. ! ' . $I30RK_ PROCUREMENT'.RECOMMENDATIONS FORITALY FOR THE FISCAL YEAR^j 

UlNFfTKHt KPTVTHREB INCLUDED THE POtXOWlNO_AMOTOTsjAl ®/t ~ . •.»*“• 

•, V V* CATEGORIES» *AMMUN ITION , ONE'HUMDRED THIRTY ^MILLION, 8 HI PS THIRTY 
</: THREE HlLLIOH, AIRCRAFT KIGHTYEIC IT MILLION, ELECTRONIC ’ " 

- TWENTY!! DTE MILLION, *VEHICLES FIVE MILlioN,' ENGINEERING EQUIPMENT 

: '• TWO POINT’FIVE MILLION, SMALL ARMS ONEIOINT'fi'vEMILL'iON/:'-;.-; 
TRANSPORTATION VEHICLES FIVE MILLION/ AND ARTILLERY FIVE MILLION ft 
I ; MAKING A TOTAL OF T» HUNDRED N INETYWINE. MILLIONS OF.DOLLARS j£> 

J;\ • .'’^RE(X)KMEHb£b IN CONTRACT^ FOR ITALY.' ’oFFIE STATED THESE. WERE THE 


§B OBTAINED pi A DISCUSSION WITH NELSCW CRUXKSHANK AND ./ 

HE "WENT ON Ttf ,STATE'{fE'' ALSO HAD DISCUSSED* THESE SAME FIGURES WITH ■ 
MR. MAURICE AR^^HF- 


.SAME ’ FIGURES *• $ 




YARDED HE'HAD FURR JSHED 
^0008*^ '$&,HOBT TIKE'AFTER THE 1 


TO ICR. ' JAY LOVES TONE '3 f . ^ ^ ... . . __ . __ _ , 

telephone contact by oWie ; h& a^aihcteiephcned f. • 

T! NE> YOR. r IKES ’i l>< . .CARR^Epr^^TORY Di f LINED*’^ > A D 

V WHICH IT w) 3 STATE ’ Y IE NAVY HAD RELE^C ZD- CONTACT i ®<flALIH 0 

3“; 2 & 
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1 MemoOndum • united stIes government 


Director, FBI (65-328TI) 


U<C 


SAC, Washington Field 

CP „ 

CARMEL OFFIE 


CARMEL OFFIE at h 


EiSlaf f© 

Agent o f the WFO teleohonieally contacted Mr 


Be, telephone number Executive 0808. and mac 
an appointment to interview Mr. OFFIE at lOtOO a.m., Tuesday, 12/^ 


initial telephone conversation, Mr. OFFIE indicated 
pr efer to be Interviewed at his office located on the seventh floor 
the Commonwealth Building, 1625 K Street, N. W., Washington, D. C. 

Mr. QFFIE has office faclUl 


t he Commonwealth Buildin g, which en tire seve nth floor is oocu£jj?(jU)3y.±he 
law firm, Cummings, Stanley, Truitt and Cros s. 

As a matter of information, _ 

Mr. HOMER CUMMING S, former Attorney General, and in addition, _ 

STANLEY. MAJf a'Rp.i. totttth, (aon-in-law to Vice-President BARKELEY), 
EEWARP BURROUGHS, JR.y WILLIAM D. BONNELLY, JOHN Vi', CROSS, and ALBERT 



L. MlWbS, dU, Identities of the'per sons*fe)m^e llp't fiemembepshlp” in 
this law firm was obtained from the 1952 issue of the Martindal^HubbeiT') 
Law Directory. - 1 


_ is, ip w as explain __________________ _ 

obtain from him informati on concerning the manner in wnich he came into 
' : ‘ "infr tti +i ' r 1 tj-r ♦ Y Of* 

l ~^~ immedi 


Procurement Program a s' it pertained to Ital y. M r. OFFIE immediatel y prof essed 
co mplete lgnoranc~ aT'to ~wfiat A ients~' were discus sing; thereupon, he was 
advised specifically that .it wascTeslred that he“Turnish information concerning 
the manner in which he came into possession of classified information 
which had been contained in a document initiated by the Office of the 
United States Special Representative in Europe, the Office of Ambassador 
WILLIAM H. IRAPIR. ’ , 

further explained to Mr. OFFIE the classified material ' f' 

[referred to had been contained in a document prepared by the Special 
(Representative in Europe pertaining to recommendations for the Off Shore • 

COPIES BESTROYED 


It 1 SEP] 

°£c s 


,15 1960 

60 DEC 291352 
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>5^ C CARMELOFFIg. ESPIONAGE '' \J "i 

( • 'i-'.^. 1 i ed~ £i;/(-k p?ay V im jii ha^B i&:f'^goyKD , 

j / t » ,8, y ^ y : rtrh \. js emov^m^k e ^ - 


‘ OP fflBUKEiUC^PBPEftATlOH 'pp'ltsbl?, -HIS' SUP-E^tO^EXKG JfX3& & 


. t. ■ '; • >• OOBSULTAHT TO* -THE LAW FIRM CUMMINGS, STANLEY, TRUITT, AND :■ . 

J ?:\;.; X CROSS . 1 OFF IE EXHIB ITED AFFAELE ATTITUDE AND -EXPLAINED .'. 

n- -4* /- ~ 4 '?& KJnv* k “ r >r^ -W!* >v«5J^u«!! 

< C BACKGR0 ^ D 0F HIS^INTKREST in THE |PF ^HORE^HO^JtoiENT ^ J» ' 

a t A R 'i’O AS 0 k it '!“ 


.. r '.WITii THE OSP Ali'L) IN SKPT. FIFTYONE AT THE AF’OF t, .CONVENTION ’~j .. 

. ^'"^IN SAN PRAM Cl SCO A RESOLUTION WAS ^jSbPtEty JlfT&Jl^ESTIOir^^^ 

... •. ! V'.r a> •• • .i. .T.'.i-v. rr.nmimrnil *?:TjHnOTli ipin^ -M? W5»^+. , E'NnriRMTn ■ THTT DSP is**->&£*>&. 


S /^4 './'various NORTH* ATLANTIC TREATY organization member countries. JL~- t 

& ■ :•■ "••OFF IE POINTED OUT THE OSP .PROGRAM BETWEEN .FALL OF PlPTYONE_ : ; : ••*;•■ 

k‘ AND JUNE FIFTYTWO DRaS’SSsI)’’A lSlJG AND ENCOUNTERED.-MANY DELAYS l 

l . v . ‘ pmurtfivioi 1 ^ ‘ - % ; -- J 

Ugh ,v •**?<%• J <? J: 

• «-***/m s^v c,j w v v -v 

JAN 5 - 1953 . .--..,-.—y.- - . 51 




A SPECIAL ADVISER TO HARRIHAN, ALTHOUGH OFFIE FREQUENTLY 
I TO W . I AM IKAK AW a'FORI ER OFFICE. OF AF 0 * L OFFIE 

I'r^e K j lv ano WO. i . 1 *^ AC ' " ' f 

BROWN, d ri 1 A ■■ T#' ,C 

L, AW I K DC 

.WHILE IS^OMeSk 5aT FIFTOTWO BKO^AW ^FFIE^DltCTSSED ~ ^ ^ ^ 

-OSP WITH a^AS SADOR ^gj gj AT/HAT TJKE OFFIE J 

vbimoHED /IT !WAs';pPOBABLi.?HEl?iPHS^ 'FISCAL •? :J 


•STATED"' 
!' YEAH 






TO'one ‘HUNDRED TWENTYFIVE MILLIONS OF DOLLARS of. THIS AMOUNT • 
IN CONTRACTS’TO BE EXPENDED' IN ITALY FOR MUNITIONS. OFFIE 



*• SAME mTlEBrylEH. >K.' DURS0^ : .ASgJST.Ay?.^ l Qr^ARtfXAM I^^IE^£^y4<>, v - * 

1 >» 

| PROGRAM FOR ITALY WOULD AMOUNT TO ’TWO HUNDRED SEVENTYFIVE T: 

TO THREE HUMORED MILLIONS OP DOLLARS IN CONTRACTS. BY WAY OF 
ixPLAlfATICft VreMSF ffiO&SAM. RECOMMENDATIOMS^WERE'lPriEN VK+ptf 
^./^ARATION IN jrW^OPPICE^OP^^U^^^^^^^.^S^CIAI.^^ - 
r^EPtesEKTATlVE^ IN EUROP^WITN OPFJ^S JARIS^ OFPiE ^STATED 
^Wr^URNED>|oM EUROPE AB^T‘AUG. ‘SlJt^AST AND DISCUSSED THIS 

.<;■< s- ■**'-' S* < O »- 2w? '~V ’• -**< 

'.PROGRAM ^TH- W BERGE R t ffiEVIOUSLY MBffTIOtreg, .AND WITH m. w . 

^ CRUIK^NE : C HS ALsVsTAfEp S'a'Afew^^TO y^UIKY^ MhK ,* „ ^ J 

»»pRTMAMla~OPPTCE THE'FTOO O P AP'-OP* L*WAS ALSD?AdVISEP B Y « 

r.^iTx L^ur-FV.AV ^i iti L DHcts wf'm Rf ee-:t par ji, ■• . • I 

' 1 mArhtnoTON SNDPAREN si)RTLY" AND THAT'CONTRACTS FOE P&RCHASES ' 


OFFIESTATED MEANWHILE THE NEW YORK TIMES IN SEPT. FIFTYTWO 





< the’ ’boV'FidTOEJrffiCH 1 had bees ; 

HI). S WHERE E WB EXPL IINKD IT~WA A MA_OF FOLK 

THAT V$& WOULD DELIBERA TELY RELEASE A FIGURE ONLY FIFTY OR , 
SIXTY PER CEN T OF THE ACTUAL TOTAL FIGURE INVOLVED . FROM 
•* ^THIS OFFIE ‘STATED* HE^IGOREDTHE OSP PROGRAM WOULD 

fpALL APPRO XIMATELY TWO HUNDRED,~SEVEMTY~^0 TWO HUNDRED 

. “ EIGHTY millions of dollars’. - > 

'SsWETEOjIIsT HE TALKED to* KR.^ EIGIDIO i ORTONA,' H&MBER OF THE* 

, , ITALIAN EMBASSY STAFF HANDLING OSP PROGRAM FOR ITALY AND - 

■ ORTONA TOLD'OFFIEif Tffi^EQOMKENDAT JONS WERE. IN, • MEAiONai THE - 
R&COFjaDroAi iOS S (g thespeqiai: e^ksentx ive IN EUROPE _ ( ' 

- H.V3 2JT s RETtE t‘ IN THIS < I. ! > • H » A ^ T ' ‘ 

ASSISTANTVo V W." HARRIMAN.^MSA.~'oR'f'ON A INDICATED TO OFFIE 
: THAT HE'EXPECTED TO.HAVE INFOKhATION CONCERNING THE SRE ;> ;:; 
RECOMMENDATIONS BY THE FIRST OF THE FOLLOWING WEEK. A FEW 




■•jpW 


RECEIVED' 

CRUIKSANE GAVE HIM THE VARIOUS TOTAL AMOUNTS .FOR. VARIOUS , 
■CATEGORIES 07 PUROtASES^ WITH.THE ^ _ 

*. PROXIMATELY TWO HUNDRED E GHTYEIGHT MILLIONS OF DOLLARS 
70R ITALY?* OFF IE STATED/DHIS INFORMATION FROM CRUIKSANE ~ ", 
f WAS J "RECEIVED_BY SIH TOURIHg" THE'wEEK OP HIS BiRTffi)AYJ;THE / ' ’ 

WEEK OF SKPT. T'rtEN’TYTWO LAST. . 'OPrTE"STATED THE INFORMATION • 

HE OBTAINED EROM.ORUIKSANk'he' DID. NOT/KNOW WAS ^CLASSIFIED _ t j 
AND HE gTATEp IF HE HAD_KNOWN IT WAS.CLASSIFIED HE VOULD" 

A SUKE Cff ^ ANK OCCUPIES A OSI l t SUFFICIENTLY - - 1 

COULD BEVlVES '&'OFFi:£'/'lII <S>MCr/)3I0B oiTlg"eTArCD THAT -■ 

HE HAD DISCUSSED THE INQUIRY MADE BY ~AGENTS WITH H I S SUP ERIOR» 

1 HE IDENTIFIED A S HR. JAY LOVESTOKE, IN NEW YORK M ID : 
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HH 51111,1 


SAC, Washington Fit Id (6SSS36) 


'SI (65rS38.njr./j‘9 *$■ £ 


' CARur.L v. ' - • - ’ 

S3PI0BA0S - X . .;/< _ r- 

“ - 1 , f 'll; » \ A' ' V f ' - ► _ V ' " *<' *' • ‘ 

Seurlet lSSSSj rerep Qh&) • 

dated 12-5-52,' at Bathing ton, D . C,/ and reurtel 12-9S2, ; 

'/it <» requested that you tnterotev r*'4v«rell 
ffarr(aan # Otrector tf the 1/UtuaI Security Agency, or tome \> 
' other appropriate official of that Kgenoy to determine 
(1) whether Belton Crulkshank had the authority to release 
the Secret material Involved In this matter and (s) whether 
Carmel Offte eat a proper perton to whoa Crulkshank might 
releate the material . Thereafter, It It requested that 
you Interview Crulkthank to determine If he wat, tn fact, 
the source of .the Information tn' Off la ’» poteeteton ae ...... 

claimed by the latter . 

It to requested that these Inquiries be handled 
expeditiously and that the results be furnished to 
the Bureau by report . 
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WASHINGTON, D. C. 
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J37MS5S3T 

3.U/52 

CARME ^ 
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MAURICE ARTH, Office of Director, Mutual Security Agency, advised that oTT 
10/3/52, CARMEL OFFIE contacted him by telephone to di scus s Off Shore 
Procurement Program for 1953. In this conversation, OFFIE made inquiry 
concerning the proposed OFP recommendations lor 1953, with regard to 
Italy, thereupon mentioned verbatim exact figures for amounts of pro¬ 
posed purchases covering pine categories including. aircraft, artillery, 
combat vehicles, ammunition, electronics, small arms, engineering equip¬ 
ment, transport vehicles, and ships. OFFIE mentioned specific amounts 
of expenditures in these categories totalling 289.9 million of dollars. 
This information mentioned fcy OFFIE vas contained in a classified docu¬ 
ment .*j3RE Recommendations for FT 1953," classified "Security Information- 
S<wr'et.« This document described as Special Representative in Europe 
recommendations for fiscal., year 1953, Off Shore Procurement Program, 
originated from Office of Ambassador WILLIAM H. DRAPER, JR., Special 
Representative in Europe, rndforwarded to Office of Secretary.of 
* Defense op or about 9/20/^jfAccording to confidential informant 
distribution, of pertinent document totalled 16 copies disseminated 
froiikOSD, set-out herein. On interviews 12/2/52 and 12/3/52. OFFIE 
stated- he was employed as Consultant to law firm and could not discuss 
A matter 'fantil he eohsulted his superiors, whom he identified as Mr. 

3 MAI 0. TRUITT and Mr. HOMER COMMI NOSfl^y *} |/ . jA V. 



... , PROPtm 1 ^FW-^nia vv 

iii?r3 0WH, f^ D ’ r 
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\ 

/, N UFO 65-5536 

(£>t| 

DETAHSi AT WASHMOTOW, D. C.« 

This investigation is predicated upon infor»ation,furnished 
to the Bureau November 10, 1952, by confidential informant''T-i, a. 
representative of another government investigative agency. VAecording 
to f-1, it mas indicated that on October 3, 1952, Mr. CARMEL OFF IE 
was in possession of information -which had appeared in a classified 
document, "Security Information - Secret*, -which document had.been 
prepared by the Special Representative in Europe concerning the 
, Off Shore Procurement Program, Informant T-l further advised infoima- 
0ffl£5 tion pertaining to OF?IE having possession of classified data had been 
obtained by him from Confidential informant T-2, another representative 
of a government agency, on October 14 and October 15, 1952.(30 

Informant T-l learned from informant T-2 that on October 3, , 
1952, representatives from the Department of Defense, Department of 
State, Office of the Director, Mutual Security Agency, also other 
representatives of Mutual Security Agency, as well as representatives 
from the Bureau of the Budget, had attended a meeting, at which time 
there were discussed recommendations received from the Special Representa¬ 
tive in .Europe, Ambassador WILIAM H. DRAPER, JR. Biese recommendations 
emanating from the office of Mr, DRAPER and discussed at the meeting on 
October 3, 1952, previously described, pertained to the amount of money 
. to be expended in 1953 by the Mutual Defense Assistance Program for the 
procurement of various materials from foreign countries falling within 
the Off Shore Procurement Program. According to informant T-l, this 
meeting on October 3, 1952, had been attended by informant T-2. Informant 
T-l also advised -that he had learned from informant T-2 that Department 
of Defense had received ten oopiesj the State Department six copies; 
and Mutual Security Agency six copies of the pertinent documentjTgQ 0 



Informant T-l went on to relate that be learned from informant 
T-2 that,when T-2 returned to his office, T-2 received a telephone call 
from Mr. MAURICS ARTH, an official employed in the Office of the Director, 
Mutual Security Agency, ereeotivt^fiicfc- Building. In this telephone 
call between Mr, ARTH and informant T-2 the latter learned that CARMEL 
OFFIE, known to Mr, ARTH as a representative of the American Federation 
of Labor, had contacted Mr. ARTH within a short time after the termination 
of the previously des crib ed meeting held on October 3, 1952, and in this 
contact between Mr. OFFIB and Mr. ARTH inquiry was made by OFFIE whether 
there was any news concerning the Off Shore Procurement Program for 1953. 
According to informant T-l, as learned through informant T-2, OFFIE pro¬ 
ceeded to make certain verbatim quotations of figures which had been 
contained in the classified document concerning the Off Shore Procurement 
Program for 1953.QgS \J 


seXet. 


-2- 
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As a natter of additional information, confidential 
informant T-l made available to the Bureau a resume of the informa¬ 
tion furnished him by confidential informant T-2. It was indicated . 

the matter of Mr, OFF IE having possession of the pertinent classified %. 
’ inf ormation was brought to the attention of informant T-2 at It;30 Pit, Qr/tflj 
Friday, October 3, 1952, at which time informant T-2 was notified by vLKjM 
MAURICE ARTH that CARMEL OFFIE had contacted ARTH to discuss the Mutual * 
Defense Assistance Program of Off Shore Procurement Program. It was also 
indicated in the information furnished T-l by informant T-2 that OFFIE 
allegedly made the statement that he knew all about the Off Shore 
Procurement Program, including recommendations recently received from 
the office of the Special Representative in Europe. It was the opinion 
of confidential informant T-2 that Mr. OFFIE could not have quoted from the* 
Off Shore Procurement Program recommendations without having access to 
a copy of the Off Shore Procurement Program recommendations or at least 
a copy at his ready disposal^?) fj 

According to confidential informant T-l, the document described as 
"SRE Recanmendations for FI 1953, Off Shore Procurement program", was 
received in a total number of five copieB at the office of Lieutenant 
Colonel THOMAS C. MURRAY, Procurement Division, Office of Military 
Assistance, Office of the secretary of Defense, Room 2C-855, Pentagon. 

It is noted the Office of Military Assistance is under the direction 
of Mai or General GEORGE H. 0L1BTH). Continuing with information furnished 
by confidential informant T-l, it was learned from informant T-2 the 
previously described classified document classified "Security Information - 
Secret", was distributed from the Procurement Division, Office of the 
Secretary of Defense, under the direction of Lieutenant Colonel THOMAS C. 
MURRAY as follows 0 

1 . 


V* 


3, One copy to Colonel J. B. CORBETT, General Staff, 0-J», 
Department of Army, Room IE-560, Pentagon. . . 

1*. One copy to Captain ALEXANDER R. DeMOTTA, Special 
Staff, national Chard Bureau, Department of Aray, 

, Room 32-160, Pentagon. 

5. One copy received by Procurement Division, Office of 
Secretary of Defense (Lieutenant Colonel THOMAS C. 
MURRAY) Room 20-859, Pentagon. 



wfo 65-5536 

Xu addition, according to informati® fto-nished lM 

Division, Office of Secretaryof Defuse, lottjfL 

copies of the document were distributed September 22, 1?!*> 
follows» . ; V.‘ 

1. Two copies to Brigadier General HAWOOD S. HAHSEIX, 
Air Force, Office of Manpower and Organization, 
Hoorn liD-1071, Pentagon. 

2. One copy to L. K. POTMAN, Omeral Staff, G-U, 
Department of Army, Room 30-362, Pentagon. 

o ^ copy to Mr. MAURICE ARTH, Office of Director, 
Mutual Security Agency, Executive Office Building. 

k. One copy toBrigadier GeneralGEOR®C. STMART, 
General Staff, G-U, Department of Army, Room 
30-460, Pentagon. 

5. One copy to Commander PAUL C. DAKFORTH, Office 

♦ ? Of the Chief of Naval Operations, Room 4B-525, 

pentagon.” 

6. One copy to Mr. PORTER, Munitione Board. 

7. One copy,to Mr. MACT, Bureau of the Budget. 

” One copy, to Mr. COFFIN, Mutual Security Agency. 

Two copies to Admiral BERNARD L. AUSTIN, Office 
of the Chief of Naval Operations. 


9. 
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... v'' s : . Hr. MAURICE: ARTH, Office pf the Director, Mutual ► . 

Security 'Agency, Room 314, Executive Office Building, 17th and y. 
Pennsylvania Avenue', N. Wii Washington, D. C., was interviewed 
by the writer November 28, 1952. • 

By way of background information, Mr. ARTH explained 
the classified information which CARMEL OFFIE indicated he had . • 
in his possession at the time of OFFIE's telephone call to 
0 ARTH, October 3. 1952, was informal!on c°“ fc °^§V 1 * 11 * * 

^ document described as "SRE Recommendations for FI-1953. ARTH _ 

' exhibited his own photostatic copy of this document which he had,, 
received from the Office of Colonel HARRY HAAS, Head of the . 
a procurement Section, in the Office of Military Assistance, Office 
As Inf the Security of Defense, and it was noted this document was 
s* /' cl ass if ied ' f Securl ty Information - Secret" and consisted of a 
' tot al 0 f 58 pages, mostly tabulated statistical information re¬ 
lating to the OFF-SHORE PROCUREMENT PROGRAM. Mr. ARTH pointed 
out this document had originated from the.Paris Office of 
Ambassador WILLIAM H. DRAPER, Jr., United States Special 
Representative in Europe, #2 Rue St.-Florentin, Paris. 1, France. . 
Ijir. ARTH pointed out the document with its attachments had been 
received in the United States via "Top Secret" State Department 
pouch, arriving in Washington, D.,C. on or about the afternoon 
■ of Saturday, September.20, 1952. Mr. ARTH added the document .v. 
represented the proposed Off-Shore Procurement,, program for 1953,' - 
as presented by the office of the Special Representative in .r 

Europe to the Department of Defense. Accompanying the document . 
"SRE Recommendations for FY-1953" was a three page letter |hd- 
two enclosures. Those documents were described as follows^gj^ 

1 First attachment was a three-page, single spaced, typed 

letter, addressed to Mr. ROBERT A. LOVETT, Secretary of r : 
Defense, for the' attention of Mr. FRANK NASH. This three- " 

V•; page letter was classified'"Security Information -.Secret 

and was from the office of the United States Representative 
in Europe, signed by Mr. WILLIAM H. DRAPER, Jr., United^ 
States Special Representative in Europe. This cover letter 
from DRAPER was a memo describing the attached SRE 
Requirements for FY-1953" and indicated there were two 
other enclosures. ( S/fa . 



J 


V: ' 2 *' .The first enclosure was a one-page -typed -letter' dated t.7 
■>’ ~ September 15,.-1952;,from the ’Headquarters, United s- 

i >..States-European Command,: Office of Deputy Commander':'; 

V V' ‘.i»'’Chief;, signed by:-General TH&MAS-T. HANDY, Deputy.’' ’ 

-"V Commander in Chiefs This letter was addressed to 
Ambassador WILLIAM- H. DRAPER and commented on the 
, • . • OPF-SHORE PROCUREMENT PROGRAM and also pointed to an 

attached three-page memo- containing Army, Navy 'and . ’ 

‘ ’ Air Force comments concerning’ the OFF-SHORE PROCURE- - 

•’”MENT PROGRAM as recommended in the FY-1953. This 

letter from General HANDY also borathe classification 
; "Security Information - .Secret. ji -. ... 

3. This attachment, attached’to the letter of General HANDY, 

' consisted of a three-page typed memo, classified .. 
"Security Information - Secret" and set forth various 
• ■■ comments from the Army, Navy and Air Force concerning • >• • 

the OFF-SHORE PROCUREMENT PROGRAM as ^vag ommended in 
the document described as "FY 1953 • 'JSSKi- 4 

Mr. ARTH went on to state that matters set forth 
■in the "SRE Recommendations for FY 1953" were of interest to the 
Mutual Assistance Advisory Committee, generally referred to as the 
"MAAC" Committee, comprised of Representatives of Departments of 
State, -Defense, Treasury, Mutual Security Agency, chairmaned • 
by'Mr. j'ACK OHLY, Assistant Director of programs. Office of the .. 
Director, Mutual Security Agency. Hr..ARTH added that usually 
representatives of the Office of the Eureau of Budget and Office 
of Defense Mobilization attended "MAAC" meetings, but those 
latter two Agencies were not a part of the Mutual Assistance 
Advisory Committee. ARTH al3o related that meetings of the 
"MAAC" Committee were attended by from 10 to 35 persons, meeting 
in the Executive Office Building. In addition he explained that 
a sort of "Sub-Committee® of ''MAAC" Representatives jjaat on a 
lower level’ to iron outgraatters whinh did not necessitate full' ' ' 
meetings of the higher Jpchelon."gj^ / r * - -.. 

At this point ARTH stated it was generally well jrjv 
known that the Paris Office of the Special Representative inf NTj 
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Europe ; "Was prepartrig; .US'-.1953" recommendations .and; he added , r 

','fchat . oti bd : toher 3T i95?,' there! fiad .'ljeeif a'ftieatilng' of flLoyerV^^'/V .: 
Level"Officials .or' Representatives of the "MAAc/l ^oramiptee' ■ ;,v s . ■£: 

hut, ARTEL stated'!sri'6: flgures?br totals/^ country;, were diseussed ■<?/%' 
.specifically^ He said the meeting on October 3, 195 2 lieard. re-.,;. 
ports from two', persoh's, from'Ambassador pRAPER’8 itaff'and they /;'. // 
discussed the OFF-SHORE PROGRAM!as a whole in very!general terms,' ^ 
but no specific allotments or figures were discussed. ...Later.’--;.-',..' .'. 
that same date following the meeting, ARTH recalled he -received.-; ■; 
a telephone call-in his office from CARMEL OFFIE and OFFIE. ! ‘ . --/V 
indicated he wanted .to discuss with ARTH the "FY 1953" Rebomraendatio 
as pertaining! to .'OFF-SHORE PROCUREMENT PROGRAM .for.. Italy. , ARTH ■ •>' ;; 
•went on : to state OFFIE made reference to. the Roccmmendations'as 
they'pertained .'to Italy and said he (0FP1E). understood the total! 
program for Italy called ; for 289.9 millions of- dollars, ineli^l- 
ing 88 million for aircraft and 122,1. million for ammunition.Qg££ 

OFFIE then went on to mention all of the 8 or 9 
categories listed in the program for Italy and specifically 
stated the correct amounts set out for purchases of aircraft, 
artillery, combat vehicles, ammunition, .electronic, small arms, 
engineering equipment, transport vehicles, and ships,- ARTH said;' 
he recalled OFFIE possibly did not mention those categories in 
the specific.order as they had appeared In the. document "SHE . 
.Recommendations for W 1953" tut he state cl OFFIE had correctly . 
named .the'exact figures fop proposing financial outlay in those ' 
various categories named and OFFIE had named the'er.rrect total of 
the amount of expenditures proposed, ARTH stated that OFFIE did 
not go into any other phases of the report as contained in 
"FY 1953" but confined his discussion on the telephone to the 
Program as it affected Italy, He recalledOFFIE also inquired 
specifically concerning recommendations of ammunition purchases 
in Italy and inquired what amount of the proposal was for items 
previously- not purchased-.frora Italy in the OFF-SHORE PROCUREMENT 
PROGRAM for 1952^^^ . r "'c,» 

'ARTH stated that when OFFIE made these inquiries over., 
the telephone concerning the OFF-SHORE PROCUREMENT PROGRAM 
proposals for Italy, he expressed to OFFIE his surprise tha^^^J 
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OFFIE had possession of ..that information, inasmuch as il 
classified "Secret," ' At this ARXH;.related OFPIE.professed not* 
to" have known the'information was classified "Secret" and then 
Stated *6 ARTh' he had. obtained..the information from the. Pentagonj 
hot knowing'.it . was‘.classified andimplied ;to V ARTH.'he.’would no fofr • 
have accepted the Information.had lie .knownklt was .Classifiedra^-.. 

.ARTH outlined the extent of his personal relationship , 
with OFFIE and said as of the time of the previously described 
telephone contact on October 3, 1952, he had not yet met O'EFIB . , ; 
personally. ■ He stated his acquaintanceship with OFFIE dated 
hack some two or three weeks prior to. October 3, 1952 and he first 
talked with OFFIE whenOFFIE telephoned him on seme matter not r * 
pertinent to instsht investigation." On this Initial contact by’* 
telephone, OFFIE indicated he had been referred•to Hr. ARTH by 
SAMUEL BERGER, Labor Advisor to Mr. AVERELL KARRIMAH. Following 
that Initial telephone conversation with OFFIE, Mr. ARTH said ■ 

OFFIE called him a few times, in the interim, before October 3».I 

1952. He added he .first met OFFIE in person on Wednesday, I 

November 26, 1952,»Sn 

. Mr, ARTH stated from conversation with OFFIE, it was 
apparent OFFIE previously was familiar with the fact that the 
Paris Office of the Special Representative in Europe was going 
to make Recommendation? contained in. "F5f 1953" ..and OFFIE had 
indicated particular interest in the Program as. „i,t. pertained to 
Italy', Vs' OFFIE was Interested *in the matter from a standpoint of 
Its effect on Italian labor. It was the opinion of Mr. ARTH that 
in order for OFFIE to have possessed the information as indicated . . 
by OFFIE 1 s phone call on October 3, 1952, OFFIE almost necessarily . 
would have to have had a copy of the "FI 1953” Recommendations at . 
his disposal. He reiterated the information could not have been * 
obtained merely through a knowledge of., the discussion which 
occurred in the meeting on October 3, 1952, Inasmuch as the 
discussions at that'meeting did not go into amounts;proposed to'.beV.; 
spent * in Specific countries affected. Mr.‘ARTH expressed his 
opinion concerning the . apparent "leak" of information and .said 
his personal belief was OFFIE had obtained the, information frontjjV) 





eflupfftly 

jj/c: leve, \/3 

.of the .'Army.,', Rooi^2E^82, 
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An Amy-e.ourcev -’In'this connection ARTH stated CiFFIK 
had mentioned the .name of Mr. VAN CLEVE. (ALOYSIUS " 

Special Ass^tant;-Assistant ..Secretary .of tv '" 1 —^ 
pentagon)^ ‘ ' ' e « * 

ARTH went on to relate that in /his few contacts with 
bFPIE," it was his belief OFFIE had close contact with someone 
‘ familiar with Military purchases .because of the detail with which 
OFFIE was familiar with Military purchases; for instance, in ‘ 
Artillery, someone apparently had given OFFTE .very detailed . 
information on Army Contracts, purchases, and procurements. ARTH 
stated in his contact with OFFIE, the latter, frequently had 
•mentioned Mr,.VAN CLEVE’s name and indicated an apparent dislike 
'for VAN CLEVE, speaking of him in a derogatory fashitn. In this 
’ connection ARTH recalled during the phone conversation with OFFIE 
on October 3, 1952 concerning instant matter, OFFIE suddenly 
broke off the discussion concerning the OFF-SHORE PROCUREMENT 
PROGRAM after ARTH told OFFIE the matter was classified "Secret" 
and ARTH stated that in almost the next breath, OFFIE made 
mention of VAN CLEVE's name and said something to the effect that 
"something ought to be done about VAN CLEVE," meaning OFFIE wash 
criticizing VAN CLEVE's lack of tact, both here and abroad. ARTH 
pointed out he did not know, in fact, that OFFIE and VAN CLEVE' 
were acquainted on a personal basis, but ARTH .said his guess 
-would .be,that OFFIE and > VAN CLEVE are acquainted. ARTH concluded 
' his own person&Fbelief‘was the'source of the "J.eak to OFFIE was 
Mr. VAN CLEVE.Og^ 

Mr. ARTH stated that he considered the fact that OFFIE 
had this classified information available to him a serious breach 
of security and he immediately reported it to Colonel THOMAS C. 
MURRAY, Procurement Division, Office of Military Assistance, Office 
of the Secretary of Defense. 


S # 1 



1 .... . "> 


wo 65-5536 . ^ _ _ ( . •_ ^ ? ^ . . q 

v. The street address telephone directory of the Chesapeake and 

Potomac Telephone Company, corrected as of July 21, 1952, is noted to 
list the International Labor Information Service at 1625 K Street, N.W., 
Washington, D. C., with telephone number Executive 0808, On December 1, i, 
. 195’2, the writer contacted Mr. CARMEL OFFIE by telephone'at his officp, 
telephone number Executive 0808, at which time Mr. OFFIE suggested an \ 
appointment for interview December 2, 1952. At this time, Mr. OFFIE 
indicated the interview could be conducted in his office located on the 
7th floor of the Commonwealth Building, 1625 K Street, N. W., Washington 

d. c. • 

On December 2, 1952, the writer and S___ 

contacted Mr. OFFIE in person in the lobby on the 7th floor of the 
Commonwealth Building, 1625 K Street, N. W. Mr. OFFIE advised he 
maintained his office in this suite, which is occupied by the law firm 
of Cummings, Stanley, Truitt, and Cross. 

--—-—?> As a matter of information^ the 1952 Issue of the Martindalee 

Hubb ellLa w Directory lists the membership of this firm as including 
Mr. HOMER CUMMINGS, former Attorney General, Mr. WILLIAM STAVLEI, Mr. 


After the purpose of the interview was made known to Mr. 

OFFIE, OFFIE explained he was employed as a consultant in this law 
firm and related he could not continue the interview further until after 
he.had discussed the matter with his superiors whom he indicated to be 
Mr. TRUITT and Mr. HOMER CUMMINGS.' Mr. OFFIE further professed complete 
inability to understand the nature and purpose of the interview with 
him and in an offhand manner indicated that in his business he talked 
to a lot of people, and possibly had obtained information from time to 
time falling within various categories of classification, and OFFIE 
stated he had no specific recollections of having discussed matters con¬ 
cerning phe Off Shore Procurement Program?! However,. OFFIE pointed out 
the lawTlrm by which he is retained as consultant represents numerous 
Aliente.whO have an interest in matters pertaining to Rhe O ff shore 
Procurement Pro gram^ and OFFIE concluded he could have discussed 
such matters witn Slot of people. In accordance with Mr. OFFIE's 
wishes, the interview was terminated with the understanding Mr. OFFIE 
would contact agents by telephone later that same date (December 2, 

1952) for the purpose of arranging a future date for fcrther interview 
after he had discussed this matter with his superiors fSCl 


- 10 



VFO 65-5536 

'T_ ' •- * - *•* ''-W-i 

. - " on December ?? ® PP J® did not recontact agents subsequently : 

S * ;>• V OFF1E OT^craber 5 !' t * bllEh f 1 contact h ? telephone irith \ ^V 

M%\ v ; 

V Wentifylng WonaUon.’S.g; th^e“Lct ' '' 

l/L. •'• exDenditurea^he^ff S55 5hore Procure » ent Prograa proposalHf : 

• he^^ffT f JJ rn J 8 ^f d *° hi » so-that he could be aure agents and 

Z.'ZZ.**** 8bout the Ba " e “tier. It was pointed out to Mr • 

problen to hie superiors, one of who* was out of the city. Tfujft 
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. *• .•{«f , |;-**«..v Distant report was classified "Seourity Information - Secret" I 


fr 


Instant report was classified ■Seourity 'lhf'ormation''-Secret" 

" inasmuch as this investigation pertains to the possible conpromise, of a 
•’ document classified "Security Information - Secret," Initiated by the ■ . 
.Office of Special Representative'in Europe, pertaining to the Off Shore' I 
. Procurement Program of the Mutual Defense Assistance Program. The • 

• document concerned is titled-lSRE Recommendations for the FI 3.953 Off 
^ shor e Procurement Program"JgK^ -JV'.- i" V " '/ * ' ! ■ ■. 1 ; 

'Confidential Informant T-l* V * Colonel TTUilS A. PERHT, Chief "of the 
- 1 ~ ^ ’ Security, <3-2, Department of the Amy* - ’-s 

’ “ V;'-'.'.V--'': - ■ ; V ’ Colonel PERHT furnished information to . 

, * - < * , “ the Bureau November 10, 19J>2» and this . , . 

/ .... *, a*, information was fumiBhed to the Wash- . f v 

’ ington Field bffice by referenced Bureau 
letter dated November 21, 1952, with its 
enclosures. 

Confidential Informant y-2t lieutenant Colonel THOMAS C. HURHVY, Artillery, 
Procurement Division, Office of Military 
•■ V !•■■ >. ., ' •: Assistance, Office of the Secretary of 

' • ' 4 -„' Vavv '’j.-" ;Defense. Information obtained by Confidential 

'.V ... <.±J ■' It- .-■! ‘ v Informant T-l (Colonel WILIIS A. PERffi) from 

' I-r. : lieutenant Colonel MORHM was furnished to the 

' ■ •• - ” ’• : /■ ''•••*; Bureau by Colonel PErtHI and same data was 

- fowarded to the Washington Field Office with 

' referenced Bureau letter November 21, 1952. 


THE WASHINGTON FIETO OFFICE 
7 ’ At Washington, D. C 


... . . r\:"* '? 

Will report the result's of a re-interview with C 


REFERENCE* Bureau letter to YfPO dated November 21, 1952. 




















































he had secured information regarding the 
urement Program from various sources, including 
, a Special Advisor to Harriman; nelson Cruikshan' 
a Labor Advisor to Harriman and a former official of the 
American Federation of Labor; U. S. Ambassador Ellsworth 
Bunker, in Borne, Itauy; Uarquis Targiani, head of the Oener 
Electric Enterprise in Italy and Italian representative in 
HATO; one lir. Durso., Assistant to Targiani; Ur, Maurice Art 
previously named; and the New York Times. He recalled that 
details regarding amounts recommended for purchases in Ital 
during the fiscal year 1953 under the Offshore Procurement 
program (the Secret information involved in this investigat 
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If it meets with your approval, g£fl wtn he 
■ - ca at an t, F . A n£ie21 ^Sairiman or sons otte r 
.tai Securil -- t - 


:the in/oraation .t n question nncL 


Security Apencv to ^ 

xsh&fi? 


j/jP 

,*V 


_...- triton such information could be release d. VTO will 

be instructed to interview CruiKshank once this has been 

a f^ Office Info rmation^ as^laimedl ^^ropoagd^ietter 0 to & 
iyo has been prepared for your approval embodying these 
instructions. 

As soon as these results are forwarded by WFO, 
dissemination of the entire faots and results in this case 
will be made by report to the Criminal Division and to 
<J-S, Department of the Army, our original source in this case, 
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w ,™ „ abort time.. 
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concerning the Off J%ore Procurement Props* 


' / 
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Executive h=—----- -- „jeqdqHE IhI\ iiESW ajjj. Jr. 

•fe^cfrnfC^S SaSKi^eeurity Agebcy, Boom 

; • 239, Executive Office Building, 7 ‘" - ? 

jivfc® 1 ‘ TtMNENWALD ■ and Mr. SHEPPABD 

v -.“‘ aW *t -thirtime both Mr.;-TATOibw™^^ as aciing wit h- 

aavised in agreement t».at n Lw, i£ J fied information pertaining 

g is s?sss s»Sr sisr^w:--' 

SM&^iSrSiiSAj -tuirf* receive M» 

rij^iitlon ot to 


J ‘ ? mov ^fent abSP^ h^ a ^ Kf !f^"'?ye.°X“ l«M ^an Fe&Brfctl^e — ■— 

'> jSSpfaf ® en §|i'% : icM"^4ir^M' activities within _ 

S^bad bedn: mbst beneficjal. T.y taBslstihg such t ; forei gn 

i labor cements abroad, 8pecii«axj^ oi | s outlined by 

" r ‘labor organ!zations-A” a c°drjaq|„ TAriiiLviALD stated. .jQgFIj.. 

our' own. government. In ^ s c ^ a 3 S i f lea infbr m a TWTontaineo 
was entitled to ;—TT7m^~ n OfT~EKdre'T y fdcure5e'nt Program . 
iS^heTlwrument^?eionea ui purpose of OFFIE’s activities, 
for ^iscal Year 1953," r- or z “ e p thpre w as no actual 

^^.■ nt-rop.y^.n . ^ «fe eg^&ar^, 
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on December.22,.^952^ Jg?JbS@^feS ‘technical 


I$f CAJtKbL. it, it, wuui plain that the original 

m*«S iJtgrSfe SUB SB* 
"^sraMwgc aw &yssir * 
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UNITED STATES GOVERNMENT 




DAT u-.Decem.ber 4, 1952 


" O 

CARMEL OFFIE 
ESPIONAGE - X 





Reference is made to the memorandum /row Jfr, 

Branigan to Jfr. Belmont dated November 21, 1952, in which 
it was recommended that G-2 be advised that the Bureau does 
not intend to accept full responsibility for this investigation 


t the Army had the case for thirty-eight days before D 
oringmg 11 to t hp Bureau's attention; that the Bureau will V 
interview Uaurics/Krih and Offie; and that the Bureau consideriT-h 
it the responsibility of G-2 to attempt to locate the Army %) 
employee who paused the leak of information from the Department ^ 
of the Army • 

This is to advise that this matter was thoroughly 
discussed.with Colonel W. A. Perry, Chief of the Security 
Division, G-2, and Lieutenant Colonel Thomas Smullins. They 
were advised that the Bureau will conduct interviews with 
4fth and Offie but in the absence of information to the contrary\ 
Vhl 1 ilnl f el L H locatin 9 the Army employee who cause A 

Vlmf r i mi!h ? n the purview of the Department of the \ 

ilnl\^ olonel Ferr V and Lieutenant Colonel Snulltns both advised 
that this arrangement was satisfactory to them and that they 
would hold any further action in abeyance pending receipt of the 

Bureau's report. Based upon the information -■■ ~ • 

they would then take such action as they deem 
bring the investigation to a logical conclusioi 

jtszm* r . p)\ 

Section Thi3 memrandum sftouId be referred to the Espionage 
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The attached memorandum in captioned matter 
reflects that O IL 11-10-SS . fi-S furnish** inf ormation. 
Tf/ l hCti n g -that on -WS- i r nrmr? ft? fir w a s, cognisant 


LMs Pff a , t >°rff. J > rocurement^PrjL3t9!’L..and_ con} 

,- 'JSSiSmenda tions for t he fiscal year 195 3.~ 

I g-g tnvesti gated this ease ror~SS"davs before callTn 
1* 0 the Bu reau’ s attenti on and developed a suspect an' the 
/ 'source of the leak in one A7~£r&dlttl~e : 52 ~ .~'8be6Tal — ; — 

- ■ ■■■ • ^troaitgta Van 

apparent l y he.cme^a..0 9use __ cele bre^andSesiretary 

ef_J>efense Lovett has ordered a swift and 


v Uh a Belgian munitions combine. 

■ Off.is is Washington representative of the'Tree 
Trade Union Committee, AT of L, an d is associated with , 
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FACTS PROVIDED BY 'COLONEL PESRTt 


yPrtor to ^jf^-58 , (exact date not furnished 

, Europe a. f the..M J £alU)T^Jrac.urenent Pr ogram. Mutu al Be f e n 
Assistan ce Program* submitted to Washing ton in. a Secret 

nonet/ to be s vent..in...It aaa.l..jj ear~1S53 for the procuremen 
of uarious materials from foreign countries falling with 
. the Offshore Procurement Program. The Paris Office of t, 


10i inchts in sise. Its 
^ tion. s__fpr_th e FT 1 953 . Off oh 

DEC 16 1951 



















"...a/ 

.. _ __„ Ag&nc-y.aet-Mith-Q 

'.’budget committee 11 _ to diaouaa the recommendations in the 
], Secret document. Two of the peraona in attendance we re 
\Lt. Col, Thomoa C, Hurray, Procurement Division, Department 
\ lft >eJ i e ^ ae uritv'A r ' Un,lrin/r * ri:h t n fflce of the Direc tor. 

Later Colonel^iurray reportedly was advised by 
Ur, Arth that wit hin a couple of h ou rs of the term inatio n of 
this meeting Carmel J/Jie called^pQ„J,i$hjind ingi ' r ~" 

tKere'-ma' dny hews concernTng_the..Jlff^^ 

19.5.iQ When £rih replied Hhat he knew nothing c .. . _ 

earning the .1953 recommendations, Qffie allegedly f.n i_k_Ar*h 
\ that.h e sho uld know of them and quoted. the exact jiate u pon 
\ui hich th'ey'ha d been reoeivecTTn~the' 6ffic^~~of 'thJ~^ecretSfy 
\>XJ2.&£z 5 se. Qffie theri'proceeded to. Jbeil Arth what"l;7ie~ 
recommendations we re concerning Italy in such detail' that 
Arth was convinced 7>ffie either had a copy of the Secret 
document or had ,one. at his ready disposal, , 0 


| Colonel Murray also said that Offie is alleged 

Ito have made the statement that he knew all about the Offsho 
/Procurement Program which consists of information classified 
/Secret, Top Secret, and Cosmic Top Seoret, 

Ur. Arth apparently has not been interviewed 
in this, although investigation has been conducted by the 
Security Division, 0-8. Colonel Murray on 10-14-58, advised 










G-8 investigators that during the conversation between 
Offie and Arth, the former mentioned that Ur. A, E. Van Cleve, 
Special Assistant to the Assistant Seoretary of Defense, 
talked too much regarding military matters. The following 
day G-2 investigators interviewed Colonel Murray again and 
prepared a report stating that he apparently had reason to 
question the discretion of Van Cleve and that he volunteered 
the information that Offie visited the office of Van Cleve 
on 10-8-52, the day before he called at Arth's office. 

G-8 has concluded that Tan Cleve is probably involved in this 


INFORMATION RE A. E.-NTAN/VLETEt 

Colonel Perry of G-2 has provided a copy of a 
Top Secret document received from Oltl and based upon in¬ 
formation reported by an unnamed American businessman 
after he returned from a trip to Europe covering the period 
9-20-52 to 10-5-52. 1 The document reflects that n Procurement 
Officer in Ueidel be rg, Germany, alleged that Tan Cl eve was 
attempting to infiuence~i'he~i>lacement o f contr acts 'in a\} ( 

' ' ~ip6ul,d~behef.it-Sis.,bm„persPnalUn * 


On 11-11-52, the Washington "Times Herald" 
{contained an article stating that Defense Secretary Lovett 
l/iad ordered a swift‘and unrelenting investigation of a top 
civilian Pentagon official, allegedly implicated in "influence 
'deals with a Belgian munitions combine. Colonel Perry, on 
11-18-52, identified the official, who was not named in the 
article, as A. E. Tan Cleve. The "Times Herald" article is 
attached. 


INFORMATION RE CARMEL OFFIE : 
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J* is. felt that, this should be avoided- 
On tke surface the . leofc seem * *n wn^rn irMy personnel 
and aiLr. stand should be that such a case is one for 


involvement of Offie, a civilian, mho is of continuing 
interest to the Bu rea u. it..is .believed that..after getting 



It is recommended as follows: 

1) That our liaison Representative advise 

0-2 that the Bureau will conduct interviews with Arth and 
Offie but in the absence of information to the contrary will 
consider the matter of locating the Army employee who 
caused the leak as being within the purview of the Depart¬ 
ment of the Army. 

2) A letter has been prepared for your 
approyal addressed to WTO, and instructing that Arth and 
Offie be interviewed and the results furnished in report 
form in order that the facts may be presented i'b. the 
Criminal Division. 
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